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The first half year finishes off with security markets and most 
trade indicators apparently settling for a long summer siesta 
from which the political fireworks in Chicago and the Fourth of 
July speeches offer nothing to rouse them. . . . Indeed, during 
the dog-days immediately ahead we are promised the paradoxi- 
cal spectacle of business shutting down till business picks up, 
which will be the neatest trick of the year. Lausanne seems 
to be going the way of all conferences. Steel output has 
receded further toward the ultra-microscopic percentages of 
capacity or total suspensions expected this summer; building 
contracts are declining even in the public works classification, 
and the recent improvement in electric power performance 
appears to be petering out. . . . Coal production and check 
payments have dropped to new low levels. . . . Bonds are 
sloshing about in a soft market, and the stock averages are hesi- 
tating at the bear market lows. . . . The unseasonally sharp 
rise in carloadings is encouraging, though interpreted partly as 
tax-anticipation traffic. . 
stagnation there is some significance in the fact that the general 


_ Despite this uninspiring picture of 


level of business activity, as measured by our index, has shown 
little change during the second quarter of this year, that com- 
modity prices have been fairly steady for several weeks, that 
security markets have suffered no net loss in June, and that the 
volume of bank credit in the main money centers has been 
reasonably stable since March. . . . It may be that the storm has 


about blown itself out, and the time mbnild has come. 
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ON A 
CONTINUING 
BASIS 


a Scott Paper Company, in 


employing us on a continuing basis, receive the bene- 
fit of engineering experience for many phases of their 
business. We keep in contact with them through reg- 
ular and frequent meetings, and are thus able to sup- 
plement their expert knowledge of the paper business 
with our specialized knowledge of engineering and 


technical problems. 


We are able, from daily experience in working on 
design, construction, and consulting problems in 
many fields, to furnish authoritative counsel and to 
carry out approved recommendations quickly and 
efficiently. We are employed in the same manner in 
which the Scott Paper Company employ advertising, 


banking, and legal counsel. 


We shall be glad to explain in detail the advantages 
of this method of employment. Address our New York 


Office, 90 Broad Street. 


STONE & WEBSTER 


ENGINEERING CORPORATION 


A SUBSIDIARY of STONE & WEBSTER, INC. 











BUILDERS and ENGINEERS for the BUSINESS LEADERS of AM/:RICA 





THE BUSINESS WEER (with which is combined The Magazine of Kusiness) July 61932. No. 148. Published weealy by McGraw-Hill Publishing Com Dis 

42d Street, New York, N Y. James H McG raw, ¢ hairman of the Board, Malcolm Muir, President: James H. McGraw, Jr., Vice-President & Treasurer; C.H 

$7 SO per year, in U.S.A. and possessions; $10.00 or £2.10s. per year in all foreign countries. 20c. per copy. Entered as second-class matter February i 
Office at New Y rk N. ¥., under the act of March 3, 1879. Printedin U.S.A. Copyright 1932 by McGraw-Hill Publishing Company, | 





This Business Week: 


Fore:cn 

ted, the great Lausanne con- 
turns out to be a petty affair, 
with e politicians excusing their 
co face the facts by “waiting 
cer the elections in the United 


( p. 3) 


As © 


feren 


failur 
untl 


States 


hile, Germany's creditors meet 
don to see what can be saved 


(p- 3) 


Meat 
in Le 
from the wreckage. 
ind Germany, having little to lose, 
keeps right on working on Russian 
orders, gets the Soviet business its 
creditors would very much like to 
(p. 20) 


have. 


opper from British mines in Africa 
used to come here to be refined for 
Our copper 
Britain is 


British consumption. 
tariff short-circuited that: 
« have its own refinery, perhaps its 
wo tariff and Empire trade agree- 


(p.21) 


wnt. 


In Germany, railroads, banks and ship- 
ping have come under state control. 
Now the government has taken hold 
f steel, and German business fears 
for its individuality. (p. 24) 

Last minute British proposals at Lau- 
sanne do not mitigate disappointment 
over failure of the conference. Britain, 
especially, now looks to Ottawa; the 
rest of Europe waits for the storm. 
Cables promise a featureless immedi- 
(Survey, p. 25) 


ate future. 


Finance 

Organized business is taking an active 
interest in the move for banking re- 
The United States Chamber of 
Commerce prefers the present system 
© proposed Congressional remedies; 
+h 


1% National Industrial Conference 


(p. 4) 


form, 


Board sees no good in it. 


Un the ground that current market 
values are unduly depreciated, state 
ind national banking officials, state 
‘nsurance commissioners, are likely to 
‘e lenient with banks and insurance 
ompanics in their semi-annual state- 


/ p- 5) 


Ments, 


LY «@ 1 32 


While Congress investigates million- 
dollar speculative pools, the New 
York Stock Exchange goes after the 
“pocket trusts,” those 5 and 10 share 
packaged securities. (p. 5) 

Chicago’s banking difficulties go back 
to the Illinois laws against branch 


banking. (p.6) 


Marketing 


More about our savings and invest- 
Part 11 of The American Con- 
sumer Market shows the rise of sav- 
ings and their relation to the Ameri- 


(p. 14) 


ments. 


can familv pocketbook. 


That coffee for which we exchanged 
wheat with Brazil will be marketed 
unsettling 


(p. 7) 


slowly to avoid prices 


bettered by Brazil’s policy. 


Consumers are no longer the lavish 
and careless buyers they used +o be. 
Dealers in consumer merchandise find 
chat “loss leaders” are ali loss and no 
leaders as buyers pick the bargains 
and leave the rest. (p.9) 
Men are the drug stores’ best cus- 
tomers; women, their best prospects, 
according to the National Drug Sur- 
vey recently completed by the Depart- 
ment of Commerce. (p. 6) 


Makers of plated silverware are using 
the manufacturer’s tax to raise prices 
enough above dime-store levels to re- 
gain quality trade. (p. 8) 

Rayon is again involved in a price war 
brought on by excess stocks, dull 
trade, not uninfluenced by the de- 
moralized silk market. (p. 8) 


Columbia Phonograph sends a record- 
of-the-month to keep up purchaser's 
interest. (p. 8) Wanamaker’s is sell- 


ing golf goods through golf profes 
New York. (p. 8) 
Listerine has a plan to reduce its use 
(p. 10) 


sionals around 


as a “loss leader.” 


Oil 

The gasoline marketing study by the 
Department of Commerce shows fill 
ing stations outnumbered by garages, 
groceries, and gift shops. However, 
the next Census of Distribution may 
see filling stations selling groceries, 
gifts, and maintenance. (p. 11) 


Production control has won a great 
victory in California, and crude is up 
With Standard’s 


threat to drop the price again if 


to a dollar a barrel. 


quotas are exceeded, producers are 


likely to be good. (p. 1? 


Paint 
White lead’s old supremacy as a paint 
threatened by 
Now 

great 


ingredient was zim 


oxide, then lithopone. comes 


titanium oxide with covering 


power and resistance. It’s a mystery 


metal. 


Tin 

In spite of a tight international pro- 
duction agreement, tin prices have 
fallen off. Not even the best produc 
tion control can keep up with falling 


(p. 12) 


consumption. 


Wheat 
Statistically, wheat is strong, but crop 
reports fail to move prices upward 


against the general trend. (p. 19) 


Figures 

Summer sluggishness has hit already 
depressed indicators. Steel mills pre- 
pare for shutdowns. Automobile and 
structural requirements begin to taper 
off. June may suffer first decline in 


(p. 28) 


construction this year. 





In this issue: 


“More About Savings,” Part 11 of 
The American Consumer Market 





“We save money by using 
Long Distance” 


SAYS THE PRESIDENT OF GENERAL AMERICAN TANK CAR CORPORATI(ON 


The General American Tank Car Corporation builds re- 
frigerator, tank and other special railroad cars, and rents 
them to shippers for stated periods. Demands for cars often 
come on short notice, making it necessary to assemble them 


Many of the companies which are successful under 
today’s unusual conditions count Long Distance as one of 
their important . and most economical . . . business- 
building aids. Among them is General American Tank 
Car Corporation, whose record through recent trying times 
has attracted wide attention. 

“Our business is founded primarily on service to custom 
ers,” says the President of this company. “Without Long 
Distance, we could not give satisfactory service. Conse- 
quently, it has become an integral part of our business 

“Long Distance helps keep operating expenses at a 
minimum. We use it constantly to save money. The vital 
information which it gathers quickly from many points, 
the hours it saves in getting things started, the helpful, 
friendly contact it brings with our customers. . . all have an 


actual dollars-and-cents value which cannot be ignored.” 


CALL YOUR BELL 


guickly from many points throughout the 
used in all phas 


pany’s activities: engineering, manufacturing 


Distance telephone service is 


collections, accounting and administration. 


Let a representative of your local Bell Con 
vou how the planned use of Long Distance 

at low cost. He will gladly help you develo; 
merchandising plan which is custom-fitted to 


ments of your business. You incur no obligatio: 


LONG DISTANCE RATES ARE LO‘ 


Typical Station-to-Station Rates 
From To Day 
Pittsburgh $1.05 


Montreal 1.65 


Detroit 
New York 
St. Louis m 
Washington, D. C. ..Chicago 
I iticehce alana .Grand Rapids 


..New Orleans 2.33 


Denver San Francisco 
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News of the week ending July 2, 1932 





— 


eancr. even with a far more liberal 
nt, is still clinging to the de- 





vert 
ind that Germany must admit that 
as will be revived when the 
onomic structure has been righted 
ind the French want to salvage as 


h as possible of promised repara- 
as by working out a scheme of more 
kind’ payments. French security ts 
t all. 

Germany has said flatly that she will 
y nothing more—ever. 

s all that the first 2 weeks have 
What is ahead? 


a guess, and even 


tht ; 


Lausanne 
There can be only 
onlookers are tired of 
essing. Business, after 
tly but not too hopefully for more 
months for the 


finally drawn these deduc 


ost av id 


waiting too 





conference to 


and the Germans will 
be able to 


on how to 


l French 


not arrive at any 


end reparations 


German demands) without 
that they are ended (to meet 
emands). 

Will Await Election News 

So, the French will suggest that per- 
ill be better to postpone any 


ttempt to arrive at a decision 


, ‘ t is Known what can be expected 
Washington after the elections in 

LOW \ ‘ 
Great Britain will then insist that 


constructive must be started, 


ill probably be a committec 


% Wiom 


> t a scheme for reducing rep- 
% totals small enough so that 

1.30 ( ns can agree to accept them, 
1.40 ngible enough so that the 
165 ll save their political faces. 
70) t may be made conditional on 

f nt that the United States 

roportionate write-down of 

Cl So long as the negotiations 


ere will be continued re- 


xtension of the moratorium 


< WEEK ‘LLY «¢ 1 ? 





Lausanne Turns 


Inconclusive, Dawdling 


Out to Be 
Affair 


Our elections give convenient excuse 


for avoiding admission of final rupture 


This, of course, could go on for som 
time 

More disconcerting is the possibility 
of a political upheaval in Germany 
the 


the whole reparations problem to an 


which would in meantime bring 
end. 
The Lausanne 


decisions of first importance were to b« 


conference (where 


made, probably ending reparations and 
war debts) is turning out to be just th 


sort of unsatisfying affair that most per 


sons expected it to be. It has dragged 


on for than 2 weeks now and 


nothing has come out of it 


more 
There is 
still the possibility that some leader will 


step in with sufhcient backing and ini 
the 
It is more probable that the 


tiative to change entire trend of 


thinking 





PALMS AND PAYMENTS 


vin nicren will iW lk 
i Scfics of post ol nents, bla ] 
the necessity of “waiting t 
the clections will bring in the I 
States 

A 3-cornered problem must be iron 
out before the much-discussed cont 
ence can begin to arrive at results. ‘7 


3 parties involved are the 
France, and 


Phe 


Ing, but 


Germany 
United States is not even atte 


stubborn Congress it W 


ington timed a reiteration that it w 


not consider any prolongation of tl 


mud h 
cancellation of 


that European delegates bound 
| 


Hoover moratorium less any dis 


cussion of 


Swiss debating ground ha 


reminders to influen th 


bargaining 


Germany Again Faces 
Short-Term Creditors 


Ni ARLY year ag ind just iter 
announcement of the Hoover 
torium, Germany's creditors for 


$1.3 billions of short-term cr 


Int 


Under the crystal chandeliers of the Hétel Beau 


Rivage at Lausanne, European chie/s began debt negotiations as statesmen 


Here 


ended up as politicians. 


mediator between France and Germany. addresses an early 


Premier 


VacDonald of Britain 


Great 


eSsSSsion 





together at Bas'e, Switzerland, to sce 
what could be done about payment of 
interest and meeting of maturities by the 
Reich. The German crisis was obvious. 
It was a matter of trying to salvage the 
principal by freezing the credits of all 
of the 
allowing a wild competitive scramble to 


lending countries instead of 


get them out which would have com- 
pletely wrecked Germany financially. 
This weck representatives of the 11 
creditor countries are meeting in Lon- 
don to see if they can ask Germany to 
meet any part of the $1.1 billions still 
due, to consider fresh German demands 
for lower interest rates in the case of 


several of the loans. There had been 


Lausanne 
some 


hopes that the conference 
would have reached agreement 
lowering, possibly even cancelling. rep- 
arations, but these hopes are blasted 
now. 

This creditors’ meeting is a part of 
the regular plan formulated last Febru- 
ary when the “‘standstill’’ agreement was 
extended for 1 year (BW’—Feb3'32). 
There will be months to 
take up problems which have arisen in 
the interim. This meeting is likely to 
result in few significant developments. 
By October, when the next meeting is 
called, there may be important changes 
in Germany which will demand careful 


one each 3 


attention. 


Business Joins Consultation 


On the Ills of the Banks 


Chamber of Commerce opposes Congressional remedies ; 


Conference Board asks compulsory unification 


NATIONAL organizations of business 
men are taking a more active interest 
in proposals for banking reform, evi- 
dently preparing to play a part in what- 
ever Congress may do in that direction 
in the next Discussion of 


banking legislation appears to be de- 


session 


veloping. into a three-cornered conflict 
ameng bankers, business men, and 
( ongress. 

The United States Chamber of Com- 
merce has had a committee, composed 
of a banker and a business man from 
each Reserve district, considering the 
bills pending in 
The committee's issued 
week, will be submitted to the usual 
referendum of Chamber members. It is 
opposed to almost everything proposed 
in the pending bills for improvement of 
the banking system 

Scoffs at Price Control 

It denies that Federal Reserve 


Treasury policies can determine general 


Congress 
this 


banking 
report, 


and 


commodity price levels as directed by 
the Goldsborough bill, which it con 
demns. It opposes any form of guar- 
antee of bank deposits, the divorce of 
security affiliates of banks, restriction 
by the Reserve Board of access to fed- 
eral reserve credit for speculative pur- 
poses by member banks, greater cen- 
tralization of control of member banks 
in the Reserve Board, prohibition of 
loans for others, concentration of re- 
sponsibility for open-market operations. 

The report proposes that control of 


rediscounting for speculative purposes 
be left to the local Reserve banks with 
right of appeal to the Reserve Board 
suggests that security affiliates be sub 
ject to regulation of federal banking 
authorities, be denied the right to sell 
stock of affiliated banks or of the secu- 
rity company itself but be permitted to 
from member banks. 
Would Oust Treasury 

It recommends elimination of Treas- 
ury representation on the Reserve Board 
careful restriction of power of removal 
of bank officials by supervisory officers, 
establishment of a federal corporation 
to liquidate closed banks, specification 
of minimum capital for national and 
branch 


borrow 


state member banks, statewide 
banking for both national and state 
banks under federal supervision, and 
encouragement of group banking under 
proper federal regulation. 

This expression of business opinion 
on the banking problem is mainly nega- 
tive and reflects chiefly the financial 
rather than the business point of view. 
The National Industrial Conference 
Board, representing primarily industrial 
opinion, has issued a report on the 
banking situation which vigorously at- 
tacks the “heterogeneous structure and 
organization” of our banking system 
on the basis of a careful study of ex- 
perience in the past few years, and 
comes out boldly for unification by com- 
pulsion under federal control. In this 
respect it supports the policy for which 


AN OLp Grab 
photographers 
J. Pierpont 
fully 


alumni procession at 


-One 
gel 
Vorgan. 


mare hes im 


the Reserve Board stands 
step farther than the Glass 
It is the first expt 


dissatisfaction with 


definite 
the def 
banking set-up by an organiz 
body, and is especially sigt 
cause the Board rarely takes 
stand on any public questi 
nan 


never done so on any 


N. Y. Savings Banks 
Never Pass Dividend 
CREDITING depositors with §$ 


of interest July 1, the 146 
ings banks of New York S 
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, the fact that no one of them 
has failed to pay a dividend since 
fo ng which, in 

a century. 

nk for Savings, since 1819, 
$187 millions in dividends to 
de or-owners. The Bowery Sav- 
= largest of all, made its 216th 


some cascs, 


SraTe and national banking officials as 
well as insurance Commissioners are in- 
lined 
institutions in dealing with some of the 
bookkeeping difficulties that confront 
them as the fatal time for semi-annual 
statements approaches. 
For national and Federal Reserve 
ember banks, there has been no call 
or a condition report since Dec. 31, 
31, but it will be necessary for the 
uanks to cast up accounts June 30, and 
for national banks at least once more 
before the end of the year. 
Two States Acquiescent 
The New York and Pennsylvania 
inking commissioners have already in- 
licated that rules for evaluating their 
eC liberal, on the 
sumption that current market values 
ire unduly depreciated. Investments 
securities held against collateral 


0 cooperate with these financial 





y 


irity assets will be 


, ve uns may be carried at “intrinsic value,” 
al niess bonds are in default, when they 
tho fait ist be carried at market value if 


ntrinsic value” is not above the mar- 
Since nothing has any intrinsic 
iny time, this amounts in prac- 

to permission to assign some hypo- 
| price to security assets which 
bill its represents what they might reasonably 
expected to sell for at some future 

time, under more normal conditions. 

gh the Comptroller of the Cur- 
tency has not definitely indicated that 
pply the same policy, it is ex- 
in and has pected, or at least hoped, that he will 
‘ollow the practice of the state officials. 
The problem of dealing with de- 
ted bonds may offer some difficulties, 
spite the liberality of the rule. As of 
\5, according to the Dow, Jones 
mpilation, the grand total of bonds 
on principal or interest or 
$2,141,772,460. Of these 
represent industrial issues, 
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payment. Five others have unbroken 
records for 100 years 

The oldest account is in the Bank for 
Savings. In 1819, a depositor put in 
$10, and in 1820, $5 There 
never has been another deposit or with- 
drawal, though the heirs have kept the 


It now is $3,100 


morc 


account alive 


Banks, Insurance Companies 
Hope for “Intrinsic Value” Rule 


They rather expect leniency from officials 


who call for June 30 condition reports 


28.3% real estate, 26.8% utilities, and 
only 16.5% rails. 

More liberal policy in writings down 
security assets may improve some of the 
bank carnings statements this year. Fig- 
ures for all member banks of the 
Reserve system for 1931 issued 
make a poor showing for the theory 
that banking is profitable in fair weather 
or foul. They paid almost as much in 
dividends, $335 millions against $371 
millions in 1930, but whereas their net 
1930 were $306 millions, 


just 


carnings in 
almost enough to pay dividends that 
year, in 1931 they were only $12 mil- 
lions, which averages about $1,500 per 
member bank. Net profits averaged 
about 20¢ per $100 of capital as against 
$4.56 the year before, and for national 
banks alone there was a net loss of 
$1.47 per $100 of capital funds 
This poor performance was prin- 
cipally due to the large losses on loans 
and investments charged off. In 1931 
these losses amounted to $620 millions 
as against $365 millions the year before, 
and were about a third of the 
earnings. 
Insurance Men Lenient 
State insurance Commissioners in con- 
vention at Chicago have recommended 
to themselves adoption of a similar 
policy as regards evaluation of bond 
holdings of insurance companies, but 
have taken no action about stocks. Their 
most difficult problem is the position of 
casualty companies in connection with 
workmen's compensation insurance, in 
which by resolution the commissioners 
declared an emergency exists, and need 
for rate increases is indicated. As result 
of the depression the number of em- 
ployees has declined and wages have 
decreased, cutting revenues because pre- 
miums are based on payrolls. At the 
same time the tendency toward malinger- 


£ross 


ing among workers has increased. 1 
stock companies have been especially 


affected and want a 25% rate increas 


Heavy Compensation Losses 
Underwriting 


con pani . 


writing workmen's compensation have 


losses of 


persisted almost unbroken for some 


years. In 1931, net losses amounted t 
more than $23 millions, only slight! 
smaller than that of surety companics 


which ranked first in amount of losses 
have 


it the 


Premiums written 


branch of 


placed 


msurance head of th 


lines at times in it 


ind 


various 


1931 it rank 


casualty 
arecr, even in 


second only to automobile prem 
volume 


The 


losses year after year 


difficulties incurred in ting 


mec 
became more aj 
parent when not even the investment of 
reserves could show a profit. The steady 
increase in losses is laid to the incr 

ing mechanization of industry, the liber 


awards, and more recently 


to the malingering of injured employecs 


alization of 


and reduced premiums following upon 


smaller payrolls without any propor 


tionate decrease in benefits conferred 


The experience of the last years has 
further the faults of 


premiums upon payrolls, and ctforts 


exposed basing 
continue to discover a more stable basis 
In the 
it 1s expected that the substantial rate 


of computing rates meantim 
increase recommended will be generally 
Mutual 
as being excessive in 
1941 


adopted companics protested 
the 


of the increase 


Vicw 
More 
over, the increase was not first approved 
by the National Council of Workmen's 


Compensation Insurance 


increase 
made in 


After the Pools of °28, 
The Pocket Trusts of °32 
App to the ironics of depression the fact 
that, while Congress investigates specu 
lative pools flooded with millions by 
the big operators of 1928, the New 
York Stock Exchange is grilling ven 
dors of “pocket trusts’ for the “peanut 
investor of 1932 

Scaled down to the taste of such in 
vestors and barbed to catch the discipk 
of ‘diversified investment,” the "pocket 
trust” consists of a package usually 
made up of 1 to 5 shares of the com 
mon stock of each of from 15 to 25 
companies. Buyers of such packages 
ordinarily pay the round lot price of 
each share plus the odd lot differential 
plus transfer taxes plus a minimum 
harge on the shares of cach company 
involved in the oiler 


These pluses often total up to 40% 


























of the quoted price of the shares in- 
cluded and the addition of another 
10% on resale means that the purchaser 
must be rewarded by an 80% net gain 
in his stocks if he is to come out whole 
And there haven't been any 80% 
advances on the big or little boards 
recently. 

State officials have been among those 
most interested in the pocket trust. They 
reading over descriptive 


have been 


literature put out by the vendors of 
these surprise packages and picking out 


the concealed 
charges, excessive commissions, colored 
the 


Ser 


some. of surprises 


facsimiles of the stocks entered in 


miniature portfolios. The Public 


ice Commission of Wisconsin has or- 
dered the suspension of any licensed 
broker found selling pocket trusts of 
this type. New York’s state attorney- 
general has issued a warning against 
colored facsimiles coupled with strong 
Finally, the 
just 


criticism of overloading 
New York Stock Exchange has 
ruled against the association of its mem- 
bers with the sale of any pocket trust 
that is priced at less than $500, includes 
less than 5 shares of the stock of any 
one company, provides less than rea 
sonable diversification, and _ carries 
charges amounting to more than 10% 
of the round lot prices of the shares 
thus packaged 


Chicago Pays Another Instalment 


On Rugged Banking Individualism 


CHICAGO 1s paying another heavy in 
stalment on its bill for preserving rug 
ged individualism in the banking field 
In a week, 24 banks closed there, rais 
ing the total for the country to 42, while 
5 reopened 

No one of the institutions that shut 
their doors in Chicago was big, but 
some of them were might be 
called the larger of the smaller banks 
neighborhood that with- 
stood successfully the first epidemic of 


what 
institutions 


failures 
A Trial Starts Trouble 

Apparently the runs were prompted 
by disclosures of the practices of the 
owners of a chain of small banks, who 
are on trial for various misdeeds such as 
loaning to personal and political friends 
Depositors in these 
payments 


without 
banks 

on mortgages, etc., 
and news of this embarrassment created 


security 
unable to 
due to other banks, 


were meet 


new runs 

Besides the difficulties 
merchants and manufacturers 
funds are tied up in the closed banks, 
the public excitement has caused runs 
on downtown banks, and a local re- 
vival of hoarding. Much of the $53 
million increase in currency outstanding 
is said to have been swallowed up in 
the Chicago district 

The run on the Central Republic 
sent its chairman, General Dawes, 
briskly around to the R.F.C., which 
obliged its former president with a loan 
of $80 millions. Other banks pledged 
some $15 millions, whereupon the testy 
general announced publicly that his 
bank stood ready to pay out all deposits 


tor 
whose 


created 


6 


if necessary. Republic's deposits were 
$95 millions 

Illinois is one of 
of states in which rural and neighbor 
hood _ bankers been powerful 
enough to block all legislation intended 
to permit branch banking. Even the 
huge banks in the Loop have to confine 
their business to one building. Outly- 
ing business men have to take the long 
trip to the middle of town or use one 
of the independent neighborhood 
banks. Some of these grew to consid- 
erable size, but, hardly big enough to 
handle financing for the strongest cor- 
porations, they were forced to seek in- 
vestment to a considerable extent in 
real estate. Now they are in trouble 

There were 225 banks in Chicago in 
1929 72—or there were 
72 at a last-minute count 

Where Was the R.F.C.? 

Just where the Reconstruction Finance 
Corporation was while this last string of 
banks was popping, puzzles many ob- 
servers. The _ R.F.C. nothing 
Apologists for it say the banks that 
closed had no assets left that were ac- 
ceptable to the Corporation. Critics re- 
mark that they had supposed the R.F.C 
was created expressly for the purpose 
of taking over slow and even dubious 
assets, in order to check bank failures 
and prevent the spread of public alarm 
It had been supposed no bank would 
be allowed to fail, at least not in any 
critical spot 

Federal Reserve figures put closings 
for May at 77, against 71 in April and 
87 in May of 1931. Deposits tied up 
in May, 1932, were $36 millions, in 


the small handful 


have 


now there are 


Says 


May, 1931, $54 millions. | 
closings numbered 660, 
of $376 millions, against 
same period of 1931, iny 
millions 

Reopenings in 5 mont! 
bered 142, 
lions; same period last 


with deposits 


posits $47 millions 
94 


banks 


year lov 


In Illinois, 
this 
Missouri had 


months of 


with 506 


Women Are Still Wort), 

Druggist’s Best Effort 

DruG stores which have b 

their advertising and sales 

to women will probably not 

changes as a result of the 

of the National Drug Surv 

last week, that men make 

ity of the drug store's custo 

the larger part of its sales \ 
This survey, recently co 

St. Louis, whose drug stor 

have been subjected to laborat 

by the Department of Co 

cooperation with 33 national t 

(BW —May4' 32) 


were potenti i 


ciations 
that 
customers 

They spend a larger aver 
than interested in 
range of drug store merc! 
stick the fountai 
tobacco They arc 
quent purchasers of “‘impuls 


They do I 


ping around, as shown in tl 


women 


men, are 
closer to 
counter 


dise’’ on display 


record of multiple sales (1 
women customers, only 9° 
purchased more than on 
single visit) 

And 


women are not a bigger fact 


onc significant 
drug store’s business is that d 


stores now capture a larg 


their orders for cosmetics 
—sometimes because depart 
sell through women, wherea 


man, 


clerk is usually a son 
cause department stores use s 
as loss leaders. 

Druggists who have been 
these things over suggest that ' 
will find it profitable to « 
make extra appeals to won 
probably do so without inter! 
the present business done wit 

However, the St. Louis s 
suggests that if 
definitely predominant at 
fountains, fountain nomenclat 
profitably lose its school girl 


sales to 
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% B © | Cc it ‘vet WV ill this, about 600,000 bags is Santos, t 
Farm oar sO e¢ 1 coffee in the government stocks By 


uwreement with the National Coff 


~ E Drip Slowly Into Market Roasters Association, sale of the gow 


ment’s million 


Xx & 
ends Jan. 1, 1934. Each mont! 
Slowly enough to prevent prices from weakening, bags may be released, or 10' 
. 7 : quirements. At this average, sales 
«avs exchange executive in charge of the job be cumulative, more some months 
. during others according to the sts 
4 WN ON a major experiment his New York office after a fast trip to of demand 
g ment price control is immi- Chicago during which plans for the The coffee is at the Bush Terminal 
nk C. Russell, of New York, sale were mapped out. He knows ex- Brooklyn where buyers can sample 
»s been named by the Grain Stabiliza- actly how he is going to handle the Each shipment was inspected | 
rth n ( to unload as painlessly as deal; publication of details awaits a leaving Brazil. The Terminal took 
r sible the 1,050,000 bags (132 Ibs. Washington O.K. Mr. Russell is unper- pay in cottce. To cover this, shipy 
h) Santos coffee swapped last turbed by his responsibilities. His firm and insurance costs, Brazil sent 
g 1° 25 million bushels of Farm occupies an ancient 5-story red brick bags in addition to the gover 
eat. building in an aromatic neighborhood million. The Bush co‘fec has been sol 


The coffee trade had an attack of near the docks. From a battered oak at the rate of 10,000 bags 
rs en young Mr. H. C. Winans desk in the unpartitioned office he com- since Sept 


, is Katherine Brush, novelist) ments on prospects. No; he does not What Profits, If Any? 
cot signatures to the agreement which think the government coffee is anything It is too early to speculate as t 
had suggested to the Farm Board to worry over. United States stocks are the government will com t « 
3 p2°31). Since then brokers reasonably low. Sales can be spread barter. At the time of the R I] 
become used to the threat, believe over 16 months. The only danger is pointment, coffee prices had 
e may be dribbled onto the that Brazil, which controls supplies and August quotations to show 


irket without cracking its back. The prices, may start dumping. This is not profit of $2 millions, wheat pri 
is cheered by the guarantee that likely as Brazil realizes the advantages ing remained almost unchanged 
ne hannels will be used for the of playing ball. figures in 1934 may show some 
stribution, is further encouraged by American statistics are favorable. On else 
ntment of a vice-president of May 1, privately-owned stocks in the Brazil reassures by announcit 
N York Coffee and Sugar Ex- United States were 937.000 bags in she ts going to contin her burn 
ge to handle the job. 1931 they were 1,088,000. We con ump campaign. By June 18 
On Monday Mr. Russell was back in sume about 1 million bags a month. Of destroyed over 7 million bags. Ars 
amount has been purchased for cli 


tion The plan contemplates 

tion of an 18-million-bag total. A 
in consumers are inform I 

is all low yrad i i orthy 


nercol tors ih {re ronment ‘\ 


tional Coffee Council takes the 


nity to raise the tandard of tl 

t while removing a troublesom 
plus. The destruction soon will be in 
h the new crop which 


ompectition Ww 
! 


now is being gathered. 


oe . so : T 

Eastman Trades Up 

ry” al 

lo the Expert 

EASTMAN KopakK Co. lured millions 
into photography by producing a simp! 

foolproof camera at a low price. This 
primary education was so effective that 
many amateurs graduated into skilled 


photographers who demanded mor 


; 


ethcient equipment Recognizing thi 
trend, Eastman recently acquired th 
Dr. Nagel Works, Stuttgart, Germany 
will produce there a Continental ty; 


camera for the American market 





Sensitive, precision apparatus cannot 


sont fome 
ug (how : n : on . , 

, K Linen En Route—The London & North Eastern has installed a readily be produced by high-speed mass 
counter (buffet, in Britain) on one of its London—Cambridge trains methods. Buyers of this type camera 


e) 
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have hitherto sought European makes. 
Demand was insufficient to justify in- 
vestment necessary in an American 
plant. The Nagel purchase enables 
Eastman to supply the higher-grade mar- 
ket at competitive prices. Five models 
will be offered; shutter speeds to 
1/300th second and delicate adjust- 
ments will match the skill of the post- 
graduate addict. Distribution will be 
through authorized wholesalers and re- 
tailers 


Rayon’s Price War 
Has a Silk Front 


Prict war has broken out again in the 
rayon industry, to the great concern of 
its cooler heads. Some effort has been 
made to put a good face on recent price 
cuts but the ‘“‘constructive”’ interpreta- 
tion does not sound very convincing to 
the trade. 

Faced with stocks of 30 to 35 million 
pounds of yarns, which is two to three 
times anything the volume of business 
calls for, makers took the sensible step 
of curtailing production for the sum- 
mer, and the illogical step of trying to 
force stocks into a lethargic market. 

Tubize Chatillon Co., which has been 
fighting price cuts, for the first time in 
its history instituted one. Tubize said 
it was merely carrying out its policy of 
honest price lists; that business was 
being done below published lists, and 
it proposed to drive the facts into the 
open. : 

Whatever the motive, the new scale 
puts 150 denier rayon at 55¢, which is 
below cost of production save perhaps 
for the biggest producer, operating at 
the limit of capacity. All other makers 
immediately followed or under 
Tubize. 


The 


cut 


demoralized silk market is 
blamed for the troubles of 
rayon. Neither rayon nor silk people 
like to refer to it as direct competition, 
but all the same there is a zone of price 
in which there is a certain amount of 
consumer switching from silk to rayon, 
or from rayon to silk. The price differ- 
ential between silk and rayon has been 
narrowing pretty steadily. Comparing 
150 denier viscose with ‘‘double extra 
cracks” grade of silk, for example, 
prices on June 15 of 3 years have run 
as follows: 

1930: rayon, $1.20; silk $3.62. 1931: 
rayon, 75¢; silk, $2.20. 1932: rayon, 
55¢; silk, $1.24. The differential thus 
has shrunk from $2.42 a pound to 69¢ 
It was even less until rayon’s current 


some of 


price cut. 
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Columbia Tries Free 
“Record of the Month” 


THE Columbia Phonograph Co. still has 
faith in phonographs, has devised new 
ways to merchandise records and stimu- 
late their use. 

From now on, its radio-phonograph 
combinations will be known as ‘‘radio- 
graphs.” To keep up the customer's 
interest in the phonograph part, he will 
receive a ‘record of the month” every 
month for a year. This will be the 
latest thing in music, sent direct from 
the factory without charge. 

Records themselves are cut to 
give 60% longer running time on the 


same size disc. 


now 


Store Enlists Golf Pro 
To Boost Its Sales 


GotF professionals at country clubs are 
generally better performers on the links 
than behind the counter of their “shops” 
with the result that manage to 
capitalize their opportunity to earn the 
merchandising profits which are readily 
within their reach. Sport shops and 
special departments in large stores have 
supplied a large share of the amateur 


few 


golfers’ needs. 

John Wanamaker’s New York store 
has decided that the golf professional's 
contacts with players can be made 
productive of many more sales. In an 
advertisement of commanding size it 
announces a hook-up with 60-odd pro- 
fessionals at Westchester County, Long 
Island, and New Jersey country clubs 

Golfing equipment made by favorably 
known manufacturers is offered at re- 
ductions from list prices ranging up to 
60%, obtainable either at the Wana- 
maker store or from any one of the 


‘pros. 


New Flour Process 
Offsets Combine’s Faults 


BAKING, even in this day of the chemist, 
is more of an art than a science. For 
one reason, flour always has been a 
variable product, affected by the wheat 
seed strain, by the growing weather, and 
by the way the grain was harvested. 

Bakers have had particular trouble 
since the coming of the combine. In- 
stead of curing in the sheaf between 
harvest time and threshing, wheat on 
the great farms now is cut and threshed 
simultaneously, then rushed to market 
by automobile over concrete roads. 
Flours made from combine-harvested 


wheat have great variability 
room of the bakery. Size ot 
widely in bread made unde 
formula, and time of 
watched; an hour more or 
vast difference in the loaf 
General Mills 
its research department has 


risin 


now ani 


these difficulties, has succe 

ducing a flour which is exact 
at all times, and which has 
qualities of flour produced 

weathered in the fields und 
ing methods. In particular 
length of time the dough is 
is not critical. The tag “Fer 
is attached to established 

have been processed by the : 
General Mills*refuses to dis 
tails of the process, or ev 

its general principles. Fo 
suspect the diastase content « 


is somehow stabilized 


Silverware Markets See 
Sales Gain in Price Boost 


MANUFACTURERS of plated 
are making the imposition of 
turer’s excise tax the occasi 
increases that are expected 
greater sales effort by deal 
provement in a line that | 
drastic declines in volum 
Prices have been at an extr 
low level ever since the bott« 
out of the market for silver 


of plated ware have be 
affected by the fact that st 
ware has sold for but little 
A pri’31) 
With makers of sterling wv 
ing their prices from 10% 
the new excise tax of 10% 


manufacturers are 
30% 

International Silver C 
manufacturer in the field, has 
advances on its 3 leading 
plated ware, the 1847—Rog 
Wm. Rogers & Son, and the H 
Edwards “Inlay” lines 

For instance, a dozen tea 
leading pattern, heavily plat 
ing heretofore at $5.00 wi 
list at $6.50. Other items 
patterns and grades are rais 
portion. 

Retail jewelers believe th 
margin of difference bet 
prices and those of silv« 
by the chain variety and 
stores will enable them t 
quality and exclusiveness 
tively, bring back lost trad« 


going 
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International New 


Even a landsman can recognize the “Champlain,” 


ewest of the French fleet, by her long, clear deck and smoke visor, as 


sed in the French navy. 


Here, she enters Neu 


York harbor 


Keen-Nosed Consumer Is Uneanny 


At Smelling Bargains These Days 


DEPARTMENT store officials everywhere 
port that their ingenuity is being taxed 
the utmost with the problem of how 
get operating expenses down to a 

int where they are covered by the 

ross profit on steadily shrinking dollar 
ume of sales. The problem is made 
irder by the fact that, due to the 
rastic drop in prices, the small dollar 
lume represents a steadily mounting 
tal of transactions. 
Manufacturers, 
lers fear goods will not sell unless 
y are cheap. So manufacturers have 
it first their prices, then quality, then 
iges, without realizing that they were 
undermining themselves. 

Many long-established retailers have dis- 

regarded reputation, traditions, and class 
stinctions to join in the general 
ramble for volume at any price. 

In the last 4 months constructively- 
nking merchants and manufacturers 
ive attempted to bring back saner 
erchandising practices, restore a re- 
tard for quality and value, and drop 
mphasis of price (BW/—Feb17; Apr6; 
1474 32) 

There has been some difference of 
pinion as to who should lead the way. 

Manufacturers gssert department store 
ers and independent retailers are re- 
asible for the persistence of the price 


wholesalers, and re- 


ehnitely 


LY 6, 1932 


that whenever extraordinarily 


good values are offered to them they 


dec lines, 


will immediately stage a cut-price sale 
in order to gain imaginary or at best 
strictly advantage over a 
competitor. 
the manufacturers who supply him, de 
mands a line of goods with which to 


makes 


temporary 
The latter in turn goes to 


undersell. In the end no one 
any profit, and as a net result the quality 
of the merchandise and the price level 
on the entire line has been dragged 
further into the pit. 

Retail merchants, department store 
buyers, and merchandise managers are 
among those who believe that the man 
ufacturers must be the first to move in 
the direction of saner pricing and that 
they should adjust their policies so that 
everybody concerned can handle mer- 
chandise at least without taking a loss 

They hold that if manufacturers were 
less greedy, and were satisfied with their 
reasonable share of available volume, 
prices could be brought back to satis 
factory levels. 

However, P. A. O'Connell, president 
of the National Retail Dry Goods Asso- 
ciation, believes prices have not yet 
reached the lowest point. He traces 
price movements during the last 132 
years to support his theory, and urges 
merchants to readjust expenses to fit 


obtainable smaller volume He reca 
that World War, stores 


operated at 20° to 25° of net sales 


prior to the 
now require 30% to 35% He urges 
better buying, reduced markdowns, bet 


ter selling, and greatly improved ett 


ciency in each department as the best 
neans to prevent further losses. S 
plementing this, he is actively prome 
ing a return-to-quality campaign 


Meanwhile important departn 


store executives [rom various sections 
of the country report significant obs 
vations. They have found that during 


the price decline of the last two years 
Mr. and Mrs. Consumer have developed 
an uncanny ability to distinguish gen 
ine bargains 

The 


housewife are coaxed into the 


hidden dollars of the frugal 
cash reg 
isters of retail stores only when 24-carat 
bargains are offered 
Spying Out Bargains 

One owner of a department stor 
doing over $10 millions annually, state: 
that buyers in most of his departments 
are at a point where they have propos« 
to discontinue the advertising of 


found that 


CXCC] 
tional bargains. They have 
out of a full page of advertising, Mrs 
Consumer will unerringly pick the fes 
lines that 
the moncy She 


small represent the bigge st 


value for will con 


and buy the one article and serenely 


pass up all the other longer-profit items 
manager had 


which the merchandise 


arranged to put temptingly in her way 


Loss leaders have come to be merely 
that; they lead to losses, not to extra 
sales 

The experience is general among 
merchants Chain stores in various 


lines, particularly in the food field 
using loss leaders as an integral part 
of their merchandising policy (BW 
Jan27'32), have noted the trend 
May Bring Reform 
Experienced observers believe that 


this uncanny instinct of the consumer 
for true bargains, growing steadily mor 
acute, serve to force stores to 
abandon the prevailing type of loss 
leader selling, and turn to balanced good 


values all ‘round, if they wish to secure 


may 


a satisfactory average mark-up on all 
goods sold. + 


Now You Can Travel 
Anywhere on “Time” 
INSTALMENT buying of vacation trips 
takes a forward step. First, Cunard 
through the Morris Plan Banks, effected 


a part payment plan for voyages on its 
passenger-hungry steamers. Now the 


9 





United American Corp., 50 Broadway, 
New York, discloses a set-up for trips 
on any rail or ship line. Amounts to 
$300 are loaned. Chattel mortgages are 
security. The loan is retired through in- 
stalment payments which will usually 
run 12 months, sometimes 20 months. 
Interest charge is $16 a $100 a year. 
Back of the new corporation is one 
of the large small-loan organizations 
with 460 offices in 25 states. Loans will 
be financed at different offices 
through established tourist agencies. 
By using existing booking companies, 
the new concern avoids a costly national 
It already has made its 


the 


organization. 
first loans. 


Would Rescue Listerine 
From Its Popularity 


LAMBERT PHARMACAL Co., 
Listerine, are determined to rescue this 
product from the effects of its abuse as 
a retail loss leader. Most intensively 
advertised of all drug products, Lister- 
ine achieved the unhappy honor of be- 
coming the favorite cut-price lure of 
chains and “pine boards” (BW—Apr 
12'32). Unable to profit against this 
competition, independent stores in the 
zone of the price-cutters promoted sales 
of substitutes. 

Now Lambert puts out a combination 
offer which will induce independents to 
push Listerine and allow chains to re- 
store it as a profit item. The campaign 
offers consumers a $1-bottle of Listerine 
and a handsome re-fillable container for 
dressing table or travel use, at a com- 
bined price of 98¢. Company salesmen 
will instruct druggists in promotion 
technique. Other combination 
will be offered dealers who prove their 
interest by aiding the first drive 


makers of 


offers 


Pullman Cuts Rate 

For 2 in a Section 

THE I.C.C. wouldn't let the Pullman Co. 
charge 20% extra for two in a berth. 
Both can ride on one Pullman ticket if 
each has a railroad ticket. The com- 
pany now offers a bargain to passengers 
who like to double up comfortably. 
They may buy a section for 160% of 
the lower berth rate when the lower 
only is made up. The regular upper 
and lower berth rate is 180% of the 
rate for a lower. 

Between a few points, the Pullman 
Co. has offered a section to one pas- 
senger at 140% of the rate for the 
lower. 
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Heat, Not Mere Footage, 
Now N. Y. Gas Rate Base 
Not many years ago, the city of Buffalo 
had a bitter rate fight with the Iroquois 
Gas Co., a Standard Oil offshoot, which 
presented testimony to show that its 
supplies of natural gas were rapidly 
approaching exhaustion, and that there- 
fore it must begin to supply a mixture 
of natural and artificial gas, at a higher 
rate, of course, and for a leaner gas. 
The city lost. 

Now there is so much natural gas, 
such are the wonders of nature, that 
the Standard Oil interests are planning 
to supply Syracuse and various other 
communities in New York State, also 
from the fields in Western New York 
and from those just across the line in 
Pennsylvania. 

This expansion will be greatly accel- 
erated, it is forecast, as a result of a 
decision just handed down by the N. Y. 
Public Service Commission which per- 
mits gas rates to be based henceforth on 
British thermal unit content instead of 
upon cubic feet. Syracuse Lighting Co. 
refused to accept the gas supply from 
the Standard Oil—Columbia Gas inter- 
ests, which had laid a 100-mile pipe line 
to the city’s edge, until assured by the 
commission’s decision that it would not 
have to sell the rich natural gas for the 
same rate as the leaner artificial product. 


**Wageless” Vacations Help 
To Keep Payrolls Down 


VACATIONS of 3 or 4 weeks and even 
longer will be the rule this summer for 
more employees than ever before.” 

But hard upon this cheerful note in- 
troducing a Merchants’ Association sur- 
vey of the vacation policies of that 
cross-section of American industry 
represented by 273-New York com- 
panies follows a sour one: 

"Unfortunately for the employees, the 
longer vacations will frequently be 
taken at reduced pay or without any 
pay at all.” 

Owing to business conditions, more 
than 25% of the companies have 
changed their vacation practices since 
1929, most of them to cut payroll ex- 
penses, some to eke out the production 
of sadly depleted forces. 

Of 273 companies reporting, 265 will 
give vacations to their salaried em- 
ployees, 8 will give no vacations at all. 
Of 115 employing hourly workers, only 
65 will schedule vacations. 

Data supplied on vacation pay poli- 
cies show that 218 companies will allow 


Royat SALESMAN 
Wales, wearing the “bo 
stricken Britis 


will thus be re 
its old-time popularity 


which 


hope 


full salary for salaried work 
day; 4 will pay two-thirds 
one-half salary; 1, 
will require employees to tak 
without _ pay. Vacationin 
workers will receive full wag: 
concerns, half-pay from 1! 
from 10. In 16 of the repor 
panies the fractional 
reached by requiring employ 
tend vacations at their 
And 115 reporting companies 


one-third 


way 


Owl 


their willingness to let wor! 


extra time off the payroll 


Some Special Change- 


Among individual changes 
noted, 3 companies substitut 
days off for vacations, 1 elimir 
tion pay of unmarried work« 
raised minimum service f¢ 
fixing eligibility for vacation 
“wageless” vacations and ext 
only to “less valuable” emp! 

Reports from other parts o! 
try confirm the impressior 
summary of New York's ch 
cation policy reflects what 
throughout all industry 
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Gasoline Market Survey Shows 


Filling Stations in the Minority 


All kinds of stores sell gas, but marketing 


trend is toward pump control and better stations 


Next to cigarettes and chewing gum 
easoline enjoys perhaps the widest dis 
tribut of any product consumed in 
this land of free air. Almost everyone 
sells Grocery stores, restaurants, drug 
stores, furniture stores, lumber yards 


rossroads emporia, all crank pumps and 


liect taxes 


There are, to be sure, quite a few 


ling stations in the business, but they 


nstitute less than 40% of the retail 


tlets for gasoline 
information 


This and other valuable 


ontained in a preliminary report, 
rt of the comprehensive study of the 
um industry being prepared by 


from hg 


trol 


Department of Commerc« 


res collected in the Census of Dis 
ribution of 1929 

According to the report, there are 
or, rather, were in 1929) 318,000 re 


rs of gasoline in the United States 
se, 122,524 (38.59%) are filling 


vf 4} 


tions; 62,486 (20%) are garages; 

892 (149%) are car dealers 

The remaining 2867 1s non-automo 
includes 38,530 general stores; 
55 food stores: 3,568 restaurants; 


?085 hardware stores; 1,763 farmers 


and 3,748 drug stores 
lumber 


addition, 


supply stores 


furniture stores, dealers, and 


gift shoppes In there ar 
such wholesale tank stations as peddle 
a little 


Figures are for the number of retail 


retail 


outlets ; the comparative volume handled 


by the various kinds of outlets is not 
given Therefore, the filling station 
operated by the dining car at the busy 


suburban cross roads is probably listed 


under ‘‘restaurants,”’ although in sales 
volume the gasoline sideline may wag 
Then, 

»”) 


gathered in the mad, glad days of ‘*2' 


the dog-wagon too, data wer 


when there was a car in every garage 
and anybody on a road could start a 
station 

Nevertheless, the report reveals all 


too plainly what is the matter with the 
gasoline business. The industry is suf 
fering from pump troubles: Too many 
pumps at the fields, too many pumps at 
the Both kinds oft 


profits as well as gas and oil 


curb pumping 


Overproduction is being solved in 


helds California has licked it 


the 
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\ik-COOLED—Krupp’s new 4-cylinder motor is air-cooled; design was 
uplified for ease of maintenance. Much aluminum is used in its con- 


iclior 
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Cylinders are horizontal, mounted crosswise 


(with the potent aid of Standard Ot: 

Oklahoma has | 

Texas has its railroad comr 
Marketing ren 


ire wondering whet! 


calle 


' hy! 
Mins A propk ! \) 


OMPank s 


are working with scrv icc Stati 

comtort stations. Many have 

they are in the automobil 

I isiness, that tl wav to sel 

oil ts to ke D cars rolling on ti 
Production ts a science Market 

to quote the lively and progr 

Nationa Petroleup Ne 

We don’t know whet! 
cut price or some good not 


sandwiches will turn the trick 


Room for Improvement 


There are indications that oil 
keting is due for improvement I 
fall, Standard of Indiana ste] 
the self-starting service station rach 
discontinued loaning and leasing ret 
distribution equipment (Bu i 

31). This was the beginning of t 
end of the competition for ret 
line outlets 

In this expansive era, the advent 
Blue Blazes” gas on one street cort 
was quickly followed by “Red Y« 
low,”’ and “Green Flame gas on tl 


other corners 


Since then, some of those 2-car 
ages mentioned in a keynote speech « 
been emptt 
j } red it oy ear 
industry has changed its mind abo 


the 


other days have 


necessity of offering motorist | 


choice of 4 brands every time he bought 
5 gallons 
movement ifo 


the 


Today, there is a 
to reclaim some of 
when the motorist slipped off th ( 


mile standard In 


more prospero 
times, it was easy to keep up the theory 
that oil should be changed at regu! 


and frequent— intervals 
Enter the Villains 


Came oil filters, crankcas« 


ventilatr 
viscosity meters and offers of oil that 
would last » OOO 3,000 yes 5 OO 
miles. Came, too, and this was rank 


heresy, a theory that oil need never be 
changed if filtered and kept up to level 
and viscosity by the addition of heavier 
oil now and then 

In the last, oil companies say ther 
is a point of diminishing returns when 
draining and refilling (with assuranc 
aS cheay 
used oil 


of adequate lubrication) arc 
replenishment of 
While the industry doesn't really hop 


constant 


to get back on the 500-mile standard 
it is only fair to say that even fleet 


operators, with laboratory — faciliti 


have been unable to run indefinitely 


on the add-a quart basis 
ons 


To keep up gasoline imption 








with admitted thousands cf cars with- 
drawn from circulation, the major com- 
panies are publicizing the open road ex- 
tensively. Most issue road maps at 
least annually. Standard companies put 
out a monthly travel paper, outlining 
tours, warning of detours. 

Standard of New York is experi- 
menting with super-service stations, 
company-owned and manned, which not 
only sell gas and oil and lubrication, 
with the usual rest facilities, but which 
call for and deliver cars by motorcycle, 
do wash and wax jobs, and perform 
many maintenance operations like tight- 
ening engine and body bolts. 

In Ohio, Standard Oil has built a 
glass and steel service station in the 
modern manner to try out designs with 
a view to future standardization. 

Certainly the trend is toward bigger 
and better, if fewer, service stations, 
built especially for the encouragement 
of gasoline and oil consumption. The 
Census of Distribution of 1939 may 
find many filling stations selling gro- 
ceries and table d’hétes 


Production Control Brings 
California Dollar Oil 
CALIFORNIA crude is a dollar a barrel 
Prices are up for the first time in a year. 
Oil producers have hoped for higher 
prices to offset the curtailed production 
necessary to balance declining consump- 
tion. Successful curtailment has made 
them possible. 

California's curtailment plan (BW 
]un8'32) aimed at voluntary control ad- 
ministered by committees representing 
producers, oil interests, and the public 
Quotas were raised 20,000 bbl. a day 
to a total of 476,700 bbl. a day. Actual 
production was then over 500,000 bbl. 

The general committee asked for 
higher prices, believing that smaller 
producers could not stay in business or 
keep agreements at the prevailing rate. 
Standard of California, largest buyer in 
the state, offered to raise prices 25¢ a 
barrel, providing complete control were 
effected, every field within its quota. 

Twice this offer was extended. The 
state total within the limit, 
but Long Beach and Huntington Beach 
fields were reluctant to reduce the flow. 
Finally, the conditions of the offer were 
met, these fields fell into line, and 
Standard raised the price with the warn- 
ing that all bets were off if any field 
exceeded its quota. Other buyers 
followed Standard. Retail gasoline 
prices, notoriously low in California, 


was W ell 


oil 


jumped 24¢ a gallon. 


12 


Titanium “Goes Further” 
In Paint and in Market 


SALES of titanium oxides are increasing 
steadily, and capacity of the industry is 
being increased by the construction of 
new plants. At the same time, the sales 
of paint materials in general are de- 
clining. Nothing could more strikingly 
bring out the fact that titanium is mak- 
ing great inroads upon the markets of 
the other basic paint pigments, white 
lead, zinc oxide, and lithopone. 

This is part of the revolution in the 
paint industry that has included the 
introduction of new synthetic oils, and 
the development of lacquers that have 
cut into varnish sales. 

Titanium oxides are produced by 
Commercial Pigments, which is a merger 
of the DuPont and Commercial Solvents 
interests, by the Vanadium Corp., and 
by National Lead Co. Vanadium Corp. 
has a new plant at Piney River, Va., not 
yet in full operation. National Lead 
is about to build an additional plant. 
Perth Amboy, N. J., was the site first 
selected, but this decision is likely to be 
altered. 

For many years, white lead was the 
only white pigment, and still is used in 
greatest volume. Next in point of time 
came zinc oxide. Lithopone, a zinc com- 
pound, follows in seniority, but has 
passed zinc oxide in volume. Titanium 
oxide is Figures as to its 
total production are carefully guarded. 
Best estimate is that they still are small 
as compared with white lead’s half bil- 
1929, but doubling 


youngest 


lion pounds in 
yearly. 
Still a Secret Process 
More or secrecy surrounds the 
whole titanium industry. The sources 
of supply in this country are Virginia 
and Florida. Visitors have not been 


less 


welcome at mines, and even the tech- 


nique of mining titanium ore never has 
been described. 

The pure metal is both rare and un- 
important. As an alloy in steel making, 
titanium has some use. But the ores 
from which oxides may be produced are 
plentiful—titanium has been estimated 
to be more abundant than copper, zinc, 
lead, tin, or manganese. 

The great virtue of titanium oxide as 
paint pigment is its covering power. Ex- 
pensive by the pound, it is inexpensive 
in square feet painted. It is highly 
elastic, in fact needs the addition of 
zinc oxide or lithopone as hardener. It 
resists attack from the impurities in city 


air, full of sulphuric acid, 
even salt spray. It is 
and non-poisonous. 
As long ago as 1870, 
vestigator painted ships’ bot: 
titanium paint. American | 
granted in 1916, and Nat 
pioneered in Niagara Falls 


brill 


Tin Tries to Overtak: 
Tobogganing Deman«( 
CONSUMPTION, and prices 
faster than budgets can be m 
a modest business man has 
this during the past year. Gov 
signatories to the tin restrict 
have discovered the same thi: 
There has been a tight agr 
restrict the production of tin 
the early part of last year 
erated Malay States, Bolivia 
East Indies, and Nigeria ent 
agreement through governme: 
The agreement was to cut 
by 22% of the 1929 figur 
beginning, prices rose and vis 
declined. But consumption 
clining and small producing 
side the agreement were stim 
Stocks 


ordcr! 


larger production. 
fell. 
Again output is to be re 


So new cuts were 
a plan just announced, effect 
no tin will be marketed 
months of July and August 
months’ output thereafter 
at the rate of 10% 
10 months. New and lowe: 
established at 54,056 
17,000 tons below existing 
is one-third of the 1929 
Prices now run around 2¢ 
York, were 65¢ in 1926, 4‘ 
Production at present p: 
profitable for a great propor 
mines and workings. In th 
many companies have turned | 
and equipment over to their 
who try to get subsistence o 
The drop in automobil« 
is in part responsible for tl 
consumption of tin; the aut 
dustry takes about 20% ot 
consumption, which in turn 
world’s total. Other metals ! 
as their price has fallen 
foil and cellophane also h: 
markets 


out 


tons 
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Metropolitan Life's contracts 
afford a means fo 
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HINK of your satisfaction 
| being independent, 
free to enjoy the days as 
they come, able to pay oc- 
casional visits to those you 
love, sure of a royal wel- 


come—a burden to nobody. 


You certainly will want to 
be freed from anxiety 
about money when you get 
to be 60 or 65. At that time 
of life you would be un- 
willing to ask for or to ac- 


cept money from anybody. 


When you are their age—will 
you have money to come 
and go as you please? 





If you had a regular, fixed 


income, you could look 
forward to years of con- 
tentment—responsibilities 


behind, leisure ahead. 


Why not plan, now, for the 
time when you will want to 
have an assured monthly 
income? From the minute 
you start planning, every 
step that you take toward 
protecting your future will 
bring you added peace 


of mind. 


Consult a Metropolitan Field-Man about Retirement Income Plans or write to 
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METROPOLITAN LIFE 


INSURANCE COMPANY 


FREDERICK H. ECKER, PRESIDENT ~- - -ONE MADISON AVE., NEW YORK, N. Y. 





Our Savings Tend to Run 
Steadily Ahead of Investment 


1 


AMONG the most important, and by far 
the largest, item in that great classifica- 
tion of consumer expenditures which 
we call “savings” is the annual cash out- 
lay of individuals for securities of all 
sorts, sometimes naively called invest- 
ments. As listed in the tabulation of 
total individual savings in the preced- 
ing article (BW’—]un29'32) this kind 
of expenditure rose rapidly after 1923 
and in 1929 reached the rather aston- 
ishing total of $8.8 billions. 

If we exclude as special forms of in- 
vestment customer and employee stock 
purchases under specific company plans, 
individual investments made abroad, 
and purchases of fraudulent securities, 
the remainder, representing direct pur- 
chases of securities by individual in- 
vestors in the American’ market, 
amounted in 1929 to nearly $6 billions. 
This is the item in which the legitimate 


The American Consumer Market 
* —A Study by The Business Week 


domestic investment market is most in- 
terested, and it is of some importance to 
analyze it somewhat more closely. 

This field of financial statistics is of 
course a dark forest in which it is most 
difficult to find one’s way because of 
the vastness of the scope of the data 
and the chaos and confusion which 
characterize it. It is necessary to ap- 
proach the probiem of estimating the 
amounts involved by indirect methods 
and to make many assumptions in the 
process. 

The figures shown in the table ac- 
companying this article, which form the 
basis of the estimates of individual 
security investments, are the best ap- 
proximation possible from the available 
information for the period 1919-1930. 
They involve the basic assumption that 
the total of individual security invest- 
ment represents the difference between 


the total of new security 
cluding refundings, and 
new institutional, corporati 
eign investments in the U: 
If this assumption is not \ 
no possible way of arriving 
mate of individual security 
The detail of the sourcc 
ment of the data cannot b: 
discussed in the space availal 
it should be noted that ref 
been throughout 
banks, insurance companies 
building associations, invest 
loans to brokers for “others 
ures represent annual increas 
cases as of a particular dat 
on the basis of averages fo: 
dates in the year; and that nc 
financing excludes stock and 
estate financing, which is 
included elsewhere in the se« 
ings, as well as the equity 
vestment in ownership reside: 


excluded 


ing, which has already been 
part of individual expendit 
the “Housing” 
slight adjustments have beer 
the figures so that the totals 
ual investment vary a littl 
published last week 

The outstanding feature 


classificatios 





Institutional Investments 


Bank investments, security and 
real estate loans* 

Insurance company investments 
and policy loans* 

Institutional trust fund invest- 
ments* 

Building association loans* 

Corporation investments* 

Investment trust security hold- 
ings* 

Private loans to brokers* 

Foreign investment in U. S. 

Public debt retirement 


Total 


Security Offerings 

Domestic government securities 
Foreign securities 

Industrial 

Railroads 

Utilities 

Financial flotations 

Farm loan issues 

Other private and local issues 
New building financing 


Total.. 


Balance or individual investment 


*Annual increases or decreases 





Individual vs. 


11,008 
1,901 


(In Millions) 


1920 1921 1922 1923 1924 


1,995 1,955 1,833 1,983 


1,448 1,738 1,893 2,181 
139 
823 


1,421 


188 91 
452 600 
1,647 1,929 


112 
408 
2,115 


40 75 95 

96 67 58 42 
290 521 663 635 
1,749 1,890 2,198 

9,517 


8,357 9,032 


1,071 
712 
1,086 
524 
726 


1,043 
399 
1,378 
465 
888 


1,380 
896 
1,217 
780 
1,325 


337 
2,875 
2,273 


179 
1,970 
2,656 


344 
2,835 
2,199 
9,658 


9,497 10,403 


1,140 626 886 


Institutional Investments in 


2,381 
2,489 


130 
744 
1,935 


187 
156 
822 

2,170 


11,014 


1,352 
1,014 
2,224 
380 
1,481 
15 175 
169 87 64 
2,236 
3,069 


11,940 
926 


Securities 


1926 1927 


941 3,193 1,991 326 


2,608 2,845 3,118 3,315 
260 
650 
1,800 


370 
860 
1,200 


170 
768 
1,499 


202 
825 
1,239 


578 1,980 

815 826 
2,196 23 
1,362 


315 
198 
1,337 
1,519 


279 
109 
1,047 
2,579 
11,673 


10,000 12,490 


1,475 
1,281 
2,645 

505 
2,065 


1,379 
1,188 
3,117 
364 
1,811 
787 


1,344 
1,085 
2,342 


3,766 
2,667 


4,663 
2,735 


11,834 14,666 16,108 


"1,833 2,993 3,618 
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30 10 
50 877 
0 7 
30 586 
6 1,634 
23 1,817 
37 323 
17 7,579 
20 1,45 
60 86. 
49 1,549 
47 797 
29 365 
2? 233 
~ 
99 
25 1,629 
54 8.972 
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GET THE SToRY!- 


je ceaseless search for significant news sent a Chicago 
Tribune man into forbidden Afghanistan for an inter- 
iew with King Amanullah. Afghanistan was a closed 
country, the King was besieged by fanatical Moslem rebels 
who would kill a Christian on sight. But the Tribune 
got the story”’ at first hand. 

To “get the story’’ from Abd-el-Krim during the Riffian 
rebellion a Tribune man ran a naval blockade of twelve 
Spanish warships, was caught between trenches under 
murderous fire. But he ‘“‘got the story’’ and brought 
\bd-el-Krim’s peace terms to de Rivera, Spanish dictator, 
and to Tribune readers. 

The world recognizes Tribune supremacy in “getting 
the story.’ That's why 17 European papers buy European 
news from the Tribune, why 27 newspapers in this country 
tase 20,000 miles of wire direct from the Tribune office 

) theirs, why many more American newspapers buy 
Tribune news regularly. 


Get the story. Get it right. Get it first. Spare no cost or 





effort.’ That's the enterprising spirit that goes with Chicago 
Tribune newsmen and women round the world. More than 
11,000 writers contributed to the Tribune last year. It car- 
ried more pictures than any other news publication 

The Tribune's enterprise in getting the news and fear- 
iessness in presenting it make this newspaper an authority 
with readers. It has earned the confidence and whole- 
hearted support of Chicago and the midwest. That's why 
the Tribune penetrates every income level and has 61 
more circulation than any other Chicago daily paper, over 
167,000 more in city and suburbs than the next daily paper, 
and why it is the only daily paper covering all of the rich, 
compact Chicago market. 

That's also why experienced advertisers who are looking 
for more than surface representation in Chicago say: *‘After 
all, if you're not in the Tribune, you're not in Chicago.” 

Let a Tribune representative tell you how Marshall Field, 
General Motors, General Foods, and other leading adver- 


tisers have made their way successfully in this great market. 


‘IF YOU’RE NOT IN THE TRIBUNE, YOU’RE NOT IN CHICAGO” 


Chicago Tribune Offices: 
ATLANTA, 1825 Rhodes-Haverty Bldg. 


CHICAGO, Tribune Tower 
BOSTON, 718 Chamber of Commerce Bidg 


NEW YORK, 220 E. 42nd St 
SAN FRANCISCO, 820 Kohl Bidg 





ysis is the indication that in most years, 
extraordinary 
activity, 


apart from periods of 
security market speculative 
like 1920 and 1929, direct 
cash expenditures for 
chases play a relatively minor part in 
the total of investment in securities. By 
far the bulk of the investment funds 
has come from _ institutional 
chiefly insurance companies, banks, cor- 
porations, foreign investors and public 
debt retirements. In 1920 and 1929 
individual investors apparently contrib- 
uted most to the purchase of new secu- 
rity offerings. Otherwise the funds have 
come mainly from indirect savings, from 
bank credit, and from public debt re- 
payment. 
Local Issues Important 

On the other side of the equation is 
the rather surprising indication, based 
on the statistics of stamp tax collections 
on new stock and bond issues, of the 
importance of private and local security 
issues, and the tremendous total of 
purely financial issues (investment trust 
securities) at the peak of the bull mar 
ket in 1929. Note also that the high 
point of new building financing was 
reached in 1925, exceeding in that year 

and for the only time during the pe- 
of demand for 


individual 


security pur- 


sources, 


riod—any other class 
investment funds. 

Apart from the interest of the secu- 
rity market machinery in the vast turn- 
over of investment funds and securities 
involved, the most important aspect of 
this picture of pecuniary activity in our 
capitalistic society is in the question a 
to how much of the individual or insti 
tutional savings or investment funds 
the surplus above current consumption 

is actually invested, that is, used to 
add to the capital facilities that increase 
the national productive capacity. A 
complete and accurate answer to this 
question of the uses of savings and the 
balance between the accumulation of 
surplus funds and their actual expendi- 
ture in the purchase of capital facilities 
would supply a key to many of the per- 
plexing problems of business, indus- 
trial, and financial stability; but only an 
approximate picture of the process is 
possible. 

Fixed Asset Lnvestment 

The chart accompanying this article 
presents estimates comparing the 
changes in annual investment in all 
forms of fixed assets or capital facilities 
with those in the total of annual sav- 
ings from all sources, over the period 
1919-1930. ‘The annual investment in 
fixed assets includes that for industrial, 
commercial, public construction and resi- 
dential building, industrial, business 
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SAVINGS AND INVESTMENT 


That 


the two terms are not 


becomes apparent by a study of this chart which shows Littl: 


and office machinery, commercial fur- 
nishings, miscellaneous industrial equip- 
ment, small tools, farm implements, 
commercial trucks and motors, trans- 
portatior equipment, and shipbuilding. 
The acnuo! increase in working capital 
»* corporations is not included, because 
this involvcs an indeterminate mixture 
of inventories and cash and _ security 
assets, so that the proportion of actual 
physical investment cannot be estimated. 
Savings include the estimates of indi- 
vidual savings presented in the preced- 
ing article, together with the annual 
increases in corporation surpluses, and 
foreign investment in the United States, 
less corporation investment abroad. 
No Close Relationship 

Although the statistical showing can- 
not be considered conclusive, the figures 
afford a fairly clear indication that there 
is no close correlation between the ac- 
cumulation of investment funds and 
their actual investment in capital facil- 
ities. Savings apparently tend rather 
steadily to run ahead of actual invest- 
ment, and over the period as a whole 
there was an accumulated excess of 
$39.5 billions. 

Both savings and actual investment 
appear to move in waves, almost in- 
versely synchronized, so that there are 
successive periods of accumulation of 
excess savings which perhaps provide 
the basis for security market booms. 


The discrepancy was most 
1928 and 1929, when fox t 
an excess Of savings Over 1n\ 
€13.7 billions was accumulat 
excess had been paid out in 
for purchase of materials 
turned to the consumer mark 
nice question whether the 
security market 
years and the subsequent 
have been experienced. B 
actual investment of 
pansion of productive facili 
have confronted industry 
equally perplexing problen 
capacity. 


specul iti 


this ex 


Sound Pictures Used 
To Train Salesman 


INTERNATIONAI Corres 
SCHOOLS, of Scranton and a 
places, has worked out with \ 
Pictures, Inc., New York, a 
utilizing sound films with t 
salesmanship. The new ser\ 
rate from the standard m 
I.C.C. now undertakes to 
dividualized courses for the 
salesmen in specific plants 
The company believes th 
cases, important points can 
phasized by visible and 
presentation. 
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-You-Go City. Ruben Levin. 
Milwaukee is trying something 
ny, government. An experi- 
itching; an example for debt- 


IoBLESS ENTER Po.uitics. Robert 


n, June 29. Jobs, not 
e cornerstone upon which the 
Citizens League builds its po- 


in the state of Washington. A 
sive slant on a current problem. 
Harp TIMES. 
June 15. Four 
National Confer- 
just how bad 
the United 
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INTEREST ON SLOW ACCOUNTS. 


Merchandise Manager, 


weppe. 

hants have long objected to 

eir slow-pay charge customers, 
\ town, Ohio, retailers have tried 

rest scheme that works At 4G 


e store collected $12,000 interest 
1931. 
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dam 
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American 
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supervision. 

RussiIAN BEAR 
Cresswill. Maga- 
Gradual con- 
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ICATION OF THI 
GRESS. John C€ 
| Street, June 25. 
capitalistic custom aré 
stress of economic pressure. 
WAR IN THE Far East. Karl Radek. 
rs, July. The editor of Moscow's 
wspaper appraises the position of 
Japan, the United States, and the 
in the Far East. Pregnant, pro- 
ritative. 

\AL MODERNISM IN THE 
June. China's banking, 
background of personal probity, 
tal dishonesty, military upheaval, 


BANKS OI 


N Portune, 


ut t variable coinage. 

x Tue Reserve BANKS’ Osyective. George 
ls. American Bankers Association 
Fundamentals of the Federal 
System's open market policy simply 

tly analyzed. 
Lost GENERATION. William 
Atlantic, July. An interpretation 
problems among the younger Ger- 
d Background for pending 
nges in the Reich. Written by an author 
studied in Russia, can draw com- 

id contrasts. 
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serious 
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FOR Tomorrow. W. E. Wood- 
right, 315 pp., $2. Pulls the dis- 
mplicated cxplanations in dry 
the story of business. Snappy, 
ight-provoking, image-busting. 


Mirna 


PoLicy FOR AMERICAN AGRI- 
Edward A. Duddy. University of 
150 pp., $2.50. A study of 
he merous regional plans for agricultural pro- 
t msiders foreign competition, taxa- 
ng demand for farm products, 

t problems, and a model plan. 
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MEASURED LIGHTING — correct 
lighting — builds profits by cutting 
costs, preventing errors. It decreases 
waste, spoilage, rejects ... prevents 
accidents . . « employees work faster 
and better. 


Now, for the first time, you can re- 
liably, easily determine, measure and 
maintain, the correct amount of light 
for every job, every location in your 
plant and office. 


This outstanding advance has been 
made possible by the development of 
the Weston Illumination Meter — a 
simple, low-cost instrument that 
measures light directly in terms of 
foot-candles. Any maintenance man 
can use it. 


Call in a Weston representative. Let 
him demonstrate how easily, how ef- 
fectively, how economically correct 
standard of lighting may be main- 
tained in your plant—a proven means 
to cut production costs, 

Your public utility will gladly assist 
—survey your plant and chart the 
proper lighting for every spot in yeur 


MAIL THIS COUPON => 


WESTON 


LECTRICAL INSTRUMENT CORP. 
627 Frelinghuysen Avenue, Newark, N. J. 








BUILD PROFITS W 






For a quick, exhaustive, authoritative 
check of LIGHTING CONDITIONS 


Simple, rugged, compact—the Weston Il- 
lumination Meter is completely self-con- 
tained—no batteries, no lamps, no ac- 
cessories. Nothing to wear out or replace. 
Easy to use—one man can make a reliable 
illumination survey. It consists of Weston 
PHOTRONIC photo-electric cells and indi- 
cating instrument calibrated directly in 
foot-candles. Circular A-1 on request. 


factory and office. Then, with the new 
Weston Illumination Meter, 
lighting becomes a routine mainte- 
nance job. 


correct 


WESTON ELECTRICAL INSTRUMENT CORP. 
627 Frelinghuysen Avenue, Newark, N. J 
lam interested in MEASURED LIGHTING. Please 
have your representative call with the Weston Illumi- 
nation Meter. 
Neme___ 
Company —— 
Street__ 
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Do radio and radio-accessory 
tuate together? 


Musical instrument and 
sales? 


Of the following three items - 

BILLIONS baseball, and night clubs—on 
1 . does the public spend more t 

other two combi: 


2 year fOr TreCreatlio¥n oo 6b. so a0 ms 


suffer more or 
pressions than 


run of recreatio: 


Has the sale of at! 
plies since 1919 
rapidly as the ex; 
for golf-club due 


Which was the peal 


movie admission 


The answers to 
many similar questi 
in the twelfth artic 
American Consume 
in the July 13th issue 
Business Week, wi! 
many of your ide 
subject of Ameri: 


tion expenditure: 


As this series 


ene does it all ao? articles unfolds we 
F @ * The Business Weel 

veals, for the first 

W* Americans are strong believers comprehensive study of al] the 


in the adage about “all work and tures of al] the American peopl: 
no play”. More than that, we back up the years from 1919 to 1930. 


our belief in recreation by spending well 

over four billion dollars a year for it. Read the entire series. It will giv: 
That’s why business men vie for the priv- better understanding of the 
ilege of catering to our leisure hour business as a whole, of what the 
desires. But just how much do you, as a holds for individual industries. 
business man, know about these desires? matter what your business, it w 
Can you, for example, answer such ques- you many vital and hitherto-un 
tions as these? facts about your markets. 


THE BUSINESS WEEK 


330 West Forty-Second Street New York 


Where are the Consumer's 
Dollars Headed? 


You'll find the answer in the series of 20 ¢ 
studies of ““The American Consumer Market” 
now running in The Business Week. 


THE BUSIN! 








« J Wheat May Be Strong But Looks 
Weak in Face of Trade Prospect 
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weakness in wheat prices 
indications of a decline in 
iction for this year is a puz- 
re of commodity markets. 
price averages have tended 
what steadier in the past 2 
spot wheat prices are only 
vt 4c above the low of last October 
jd the July future has fallen to a new 
ind 48¢. Since the high point 
> the year in April the decline has 
15¢. This is true of Euro- 
ll as American and Canadian 
ckets. In the Southwest prices to 
ners are at the low levels of 25¢ to 
iling a year ago. 
Statistical Position Ignored 
Apparently forces depressing the gen- 
level and impeding interna- 
nal trade are stronger than the sta- 
| position of this commodity. The 
rket response to the last crop report 
a sharp decrease in the win- 
heat crop this year was slight. The 
according to present indica- 
| be about 686 millions, as 
gainst 892 millions last year. This 
of 200 millions is offset by a 


pe S 


estic carryover July 1 of about 365 
ns—approximately 40 millions 
re than last year. 
With normal exports and domestic 
tion this would leave only a 
al carryover, and the domestic 
be back to normal. 
ng wheat is in good condition, ex- 
t for threat of a grasshopper plague, 
out-turn may be larger than ex- 
There has been some planting 
» wheat in northern sections of 
winter wheat region where crops 
) bad to harvest. 
Canadian Crop Larger 
Ihe Canadian crop, also spring 
s forecast at about 475 millions, 
millions more than last year. Ex- 
tor France, which promises the 
rgest yield since the war, and Ger- 
iny, which may export some wheat 
Ss year, European crops are expected 
t ller. The Department of Agri- 
ture estimates that Northern Hemi- 
ere production, apart from Russia 
1 China, will be about 200 millions 
w last year and the July 1 carryover 
he chief exporting countries, to- 
her with port stocks and floating sup- 
s, about 15 millions less. Russian 
ring the summer and fall are 
to be small, so that until the 


ition would 
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Southern Hemisphere supplics come in 
with the harvest of the 
winter, there will be no surplus and 
possibly some shortage. 

There is a fairly good export demand 
for American wheat in spite of trade 
and exchange obstacles. The outgo dur 
ing the first quarter was four times as 
great as the quantity exported in the 
same period of 1931, and 25% above 
the 5-year average. Despite lower prices 
the value of wheat exports was nearly 
three times as great as last year. 


new ¢ rop next 


Container Rates Claimed 
Too High to Meet Trucks 


DECLARING that rate restrictions imposed 
a year ago on the shipment of merchan 
dise freight in steel containers have 
crippled an otherwise effective method 
of meeting truck competition, the Nev 
York Central has asked permission from 
the I1.C.C. to make changes. It wants 
to substitute all-commodity rates based 
on a flat charge per 100 lb. for the 
commission’s rule that the rate on the 
container-load shall not be less than the 
highest carload class rate on any article 
shipped in the container, with third 
class as a minimum. 

The road demonstrates that its exp« 
rience with the rates prescribed last July 
has been ‘most Mer- 
chandise tonnage handled in container 


unfortunate.” 


cars showed a steady decline from the 
preceding year, by 58% last September 
by 819% in April. The Central asserts 
the rate basis prescribed by the LC 
is discriminatory, as roads that do not 
use containers now are free to make 
all-commodity rates on traffic loaded in 
box cars, truck bodies, ferry trucks, and 
compartment Cars. 

Rates proposed by the Central are 
less than third class but the road be 
lieves that they will yield some profit 
while offering real competition to trucks 
For the present the new rates will apply 
only on lines east of Buffalo wher 
truck competition is the most severe 
On traffic to New York the charge per 
100 Ib. on net weight, subject to a 
minimum of 6,500 Ib. per container, 
would be 38¢ from Buffalo, 36¢ from 
Rochester, 33¢ from Syracuse, 29¢ from 
Utica, and 18¢ from Albany. 

Other means resorted to by other 
roads to meet truck competition are 


keeping the L.C.C. on the jumy It 
investigating a new plan of the Missouri 
Pacific and the Cotton Belt, which hav 
filed under 
absorb 


tarifts which they woul 


loor delivery 
non t l lk 
l 1 shipt 
less-than-carload shipments over 6. 
tracks of 


and their own, and 


store-« charges 


the transter of carload 


lb. between the other r 


from and to tl 
platforms, dock 


Missourt ina 


rails and shippers’ 
and doorways in several 


Arkansas cities 


Congress Gets New Bill 
For Federal Bus Control 


A New bill proposing federal regula 


introduced by 


tion of buses has bcen 
Representative Rayburn, chairman of the 
Committee on Interstate Commerce. H 
would not 


announced he press it for 


passage at this session, but that it was 
introduced for educational purposcs 


so that members would be familiar with 
its provisions at the next session 
The Rayburn bill 


with 


sccems to b« the 
Comimussionc! 
added Its rat 


~ouzens bill 
man s sugyvcstions 
naking provisions arc broader than iny 
previous draft that has received serious 
onsideration 

ld b 


Common carrier bus lines we 


required to obtain certificates of publi 
_e 


necessity msuce vith 


out regard to the ade 


onvenience and 
of rail trans 
Charter buses and both com 
trucks would 


permits The 


poriation 
mon carrier and contract 


be required XK obtain 


permit system 1s intended primarily te 


produce information § regardiney 


operation on which to frame 


for more comprehensive regulatio 


Both common carricr and 


and truck operators would be requir 


contract | 


to carry insurance or post surcty bonds 


Tim 


carricr bus and 


for the protection of the public 
on duty ol 
truck 


hours but otherwise therc 


common 


drivers would be limited to 8 
is no provi 
sion in the bill governing safety or 
cquipment 

The LC.C. would lay down requir 
ments on common carrier bus lines as to 
continuous and adequate service, uni 
form accounting, records and 


comfort of 


reports 
passengers, transportation 
of baggage, and pick-up and delivery 
service, whether on regular routes of 
within defined localities or districts 
To preserve between 


common 


compe tition 
lines and 





carrier bus as be 


tween bus lines and the railroads, any 
consolidation or arrangement for whole 
or partial control would be subject to 


the commission's authorization 
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Russia Looks Like a Good Risk 


To Germany's Eager Exporters 


Their new contract with Moscow will hold 


$75 millions in orders that we could fill 


still thinks that Russia ts a 
good business risk. Also, there is busi 
ness in the Soviet Union and that isn't 
the case with many old customers. Con- 
sequently, Germany has just come to a 
new contract agreement with Moscow 

In the next 12 months, the Soviets 
will place orders with German plants 
for $75 millions of materials, mostly 


20% 


GERMANY 


machine tools. Terms call for a 
cash payment by the Sovicts and the 
remainder in bills running for an aver- 
The average for 
previous large contracts was 21 
months. Interest on the bills will be 
fixed at 20% Reichsbank rate 
with a maximum of 10% 
Gets Lion’s Share 

Germany has been doing the lion's 
the Sovicts’ foreign business 
time. When, early this year, 
had the $170 


export the 


age of 194 months 
the 


above the 


share of 
for some 
the Russians 
millions of 
Reich 


orders slumped. 


used up 


credits which 


aside for this business, 


It was known that the 


had set 
Germans planned to renew as many of 
these credits when they matured as they 
could, but some questions were raised 
by the cred commer 
ial loans 

stecl orders for example, no govern 
lit guarantee 


country s itors on 


In certain cases, the first big 


ment crealt was 


granted outright but the manufacturers 


export 


in Germany were given informal assut 
ance that they would get the guarantee 
as soon as such amounts should be 
available 

In order to spread the amount set 
aside for these guarantees over as many 
orders as possible and thus increase the 
total the 
guarantee has been reduced from 70% 
to 60% of the the order 
Also, the Reich is demanding that the 
companies receiving new orders present 


evidence that they will be able to finance 


volume of Soviet business, 


amount olf 


the new business. Last year there were 
cases where the German manufacturers, 
because of general financial conditions 
in the country, were unable to finance 
the Russian paper to delivery. 
Our Orders a Dribble 

Where Soviet orders placed with 
American firms have averaged less than 
$1 million a month this year, Germany 
some sizeable business 


has received 
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March orders alone ran to almost $12 
millions and April figures, soon to be 
released, are expected to exceed this 
amount. For the first quarter, they ex 
ceeded $43 millions, compared with $61 
millions in the last quarter of 1931. 
Steel Products in Demand 
An important share of this new busi 
ness is for steel products. In fact, Ger 
man producers of bars, sheets, and pipes 
have been kept operating largely on this 
new Russian Orders placed 
carly in the year exceeded 350,000 tons 
with an option for another 150,000 
When the Germans agreed to 
take up this option in the middle of 
May, however, the 
willing to go ahead with the business 
Germans knew that the British 
making a strong bid for it. Finally, the 


business 


tons 


soviets were un 


were 


matter was settled with the Germans re 


additional orders for 125,000 


The Russians are demanding d« 


ceiving 
tons 
livery of the first order not later than 
June, of the second in August and 
September. 

Europe's currency problems are rx 
the From 


the 


flected in new agreement. 


now on, Soviet Union will invoice 


Soviet City Desk—The 


all Russian 
in Reichs 


(under the 


goods export 
marks. Th 

existing tor 
regulations) German ir 
allowed to pay to the S 
be determined in eact 
but in the form of ‘conti: 
which the Soviets can 
man banks 

A Deal in Exchan 

German exporters and 

the 
Soviets in marks for the 


on other hand, wi 


Germany renounces her 
dollars and sterling for 
her exports over imports 
to b 


in turn, are forced 


in countries where they | 
surplus (notably Britain 
Another aspect of the 


German trade is the 
new agreement by wl 
ers import dutics on 20 
which are imported fro 
exclusively. Important 
lentils, unfinished furs 
caviar, and canned fish 
naturally affect all co 
Germany has a_ most 
clause but since the So 
the markets in thes 
beneftt principally 
There is a dual 
expanding Russo-Ger 
first place, since the b 
in Germany's 
Reich in building th« 


to 


favor it 


ances necessary 


obligations In th 


staff of the Uzbekistan daily pape 


late city edition. Copies are lettered by hand, posted in pu 
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rman manufacturers (par 
jachinery) a vast quantity | 
vhich might otherwise go 
oducers in other countries, | 
Britain, the United States 
Belgium. This growing 
isiness is behind the urge 
try for an American com 
isit the Soviet Union and | 


| 
| 


wn ” ide conditions to American | 
3” —Jun15'32). It is be-| 
reasingly evident to certain 
rs that news reaching this 

conditions in the Soviet 
nduly pessimistic, that Ger- 
too shrewd business men to 
or toa prospective customer 
his orders if they did not | 

good pay 


Britain's New Refinery 
Changes Copper History 





has been making history rap- 

last few weeks. The United | 

tes tariff, effective June 21, precipi- 
clopments long in suspense. 

The second move, and a portentous 

in Great Britain when Brit- | 

Copper Refiners, Ltd., was organ- | 

It is the first modern copper re- | 

be built in Britain. Capacity | 

bout 50,000 tons a year. Blister | 

rom Northern Rhodesia will be 





| 
portant consuming interests in| 
re behind the project. British | 
| Cables, Ltd., and Roan Ante- 
Copper Mines, Ltd., share in the 
Commenting on the development, | 
1 Mineral Markets says: “The | 
has been under consideration | 
‘ some time, but the movement re- | 
ved its final impetus from the United | 
Mates tariff on copper. British author- | 
ties on copper hold to the view that| 
world agreement on production and | 
tion of copper could not be made | 
tion under changed conditions 
ght about by a tariff.” 
opper authorities attach tremendous | 
gnif e to the project. Britain has | 
ng been one of the major export mar- 
for American refined copper. In 
< r was brought to the United 
tates from British controlled mines in 
ica, refined, and shipped to Britain | 
fabrication. British imports | 
ged about 150,000 tons in 
last 2 years, more than half of which 
the United States. 
» probable that British inter- 
ing ahead with a plan for an| 
reement on copper, including 
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THE INCREASED 
POSTAGE RATES 


FOR FIRST CLASS & AIR MAIL 


Need not be a serious 
burden if ESLEECK THIN 
PAPERS are used for Letter- 
heads, Records and Forms — 
all mailing where it is nec- 
essary to send a number of 
letters, reports etc. as one 


enclosure. 


The strength, attractive 
appearance, light weight and 
minimum bulk of Esleeck 
Onion Skin and Manifold 
Papers make them ideal for 
branch office, air mail and 


foreign correspondence. 


v 


Send for book of Santples 
* 

= 
Py 


ESLEECK 


Manufacturing Co. 
Turners Falls, Mass. 


REDUCE POSTAGE EXPENSE 
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RENT APPEARED ..... 


this advertising sold valves 


IBER 


WEER 





It was July, 1931. A leading valve manu- 
facturer had just perfected a new and better 
valve. Business conditions were none too 
good. Yet this manufacturer had the 
courage to bring out his new product 


instead of waiting for “better times.” 


Here was a two-fold sales job. Before 
advertising could sell the valve-users, it 
had to sell the distributors and supply 
houses, and induce them to stock the 
product. With the competent aid of an 
advertising agency a single campaign was 


made to do both jobs. 


The agency prepared this double-duty 
advertising three months in advance of its 
schedule. Portfolios were made, displaying 
and describing the whole campaign. The 
salesmen delivered these personally to the 


distributors. And brought back orders. 


Six months after the advertising actually 
ran, the new valve was out-selling the old, 
two to one. A remarkable achievement, 
considering the fact that the old was still 
going strong. 

a 


Any advertising agency man will tell you 
that there’s nothing unusual in this case. 


Every agency, when the occasion demands, 
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merchandises prospective campaigns and 
persuades dealers to stock the product. In 
like manner, the agency helps design the 
package, name the product, find new uses 
and markets, prepare dealer helps, and 


render a host of other services. 


The modern advertising agency is a well- 
rounded sales-promotion organization with 
the experience and facilities to help with 
every phase of your advertising and sales 
problem. Many a manufacturer today is 
jumping many a difficult sales hurdle, 
thanks to the counsel of a good advertising 


agency. You can, too. 


McGRAW-HILL 


PUBLISHING CO. 


INCORPORATED 


330 West 42nd Street New York, N. Y. 





v 


Because McGraw-Hill’s continued success depends 
upon the success of its advertisers, we publish 
this, the fifth of a series of talks on the value of 
advertising agency service in the creation of sales- 
producing campaigns. We believe that a frank 
discussion of the basic jobs that the advertising 
agency undertakes will result in a better under- 
standing of the advertising agency's functions. 


S 


23 








ENGLAND’S 


TARIFF WALLS 
What Then? 


Recent economic | 


trends have forced the issue . . . to 
make money in England, your 
merchandise must be “Made in 
England.” 

Tariff walls are rising. England's 
rejection of the gold standard puts 
America’s exporting to England at 
increased disadvantage. 

Yet, every trade difficulty is 
overcome by establishing a factory 
in England. We can help you find 
both building and location. Our 
files contain full information on 
wages, taxes, labor supply... floor 
plans and photographs. 

This service is readily available 
at any one of our American offices 
and may be yours in strict confi- 
dence without obligation or ex- 
pense. Simply indicate your inter- 


est... by letter or telephone. 


LMS 


GREAT BRITAIN 
q 





London, Midland & Scottish 
Railway of G. B. 
[LONDON,MIDLAND & SCOTTISH CORPOR ATION] 


Thomas A. Moffet, Vice-President—Freight Traffic 
1 Broadway, New York City 
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fa tariff on imports into Great Britain 
| This will be discussed at the Ottawa 
conference late in July. Those in the 
industry know that either Canada or 
Africa can meet the entire raw copper 
needs of the British. With their own 
refining facilities, the entire process may 
be taken out of the hands of Americans 

There is another catch. Union 
Miniére, Belgian concern, is a third im- 
portant factor in world copper circles 
It is a supplier of Continental markets, 
has a definite foothold in Germany 
through financial holdings in the Hirsch 
Copper & Brass Works, at Eberswalde 
But Imperial Chemicals (British) also 
has holdings in this German company 

The scramble for Continental Euro- 
pean markets is likely to be keen. The 
British will probably go after some of 





them Union Miniére 
strong bid. And United 
ests with large mines in ( 
will try to maintain th 
their old standbys—parti 
Germany, Italy, and th 
In_ this 
price structure is likely to 


three-corne red 


world consumption mounts 
rapidly than seems probab! 
with copper, there is alv 
bility of a new world agr 
Next move can be exp. 
may come from Copper 
this country, or from the 
Ottawa. And if Chile 
plans for a_ socialistic 
take over the vast Ameri 
per there may bx 
gainer on world markets 


mines, 


Wave of State Capitalism 


Engulfs German 


| THE Soviet Union openly controls all 
major lines of trade and industry within 
the country. Mussolini and his govern- 
| ment has a large voice in the business 
of Italy. But Germany has prided her- 
| self on the individual initiative of her 
| business leaders. Only recently has the 
Reich stepped in and taken a controlling 
| interest in business. Progress, recently, 
is startling. 

It is the economic depression that is 
causing the development. The drain on 
|the country’s major banks last summer 
| forced the Reich to lend a hand. Finally 
the banks were reorganized last winter 
with the government (protesting that it 
was only a temporary expedient) in 
control of the major institutions. Since 
last October 140 banks have received 
government aid. 

Then the country’s great shipping 
lines got into financial difficulty and 
|the government was forced to come to 
| their rescue. Subsidies to the Hamburg- 
| American Line and to the North Ger- 
man Lloyd head the list of recent gov- 
ernment grants to shippers. The Reichs- 
bank provided a guarantee of more than 
$17 millions early this year to aid the 


+ 


pooling arrangement between the 2 


| 


companies. 

Last week came the most startling 
example of government aid to industry. 
The Reich has bought controlling in- 
terest in the Gelsenkirchen company, 
famed unit of the great German Steel 
Trust. The Trust controls 25% of 


| German coal, and 40% of German steel 


Steel Trust 


production In 
explained that the governn 
was prompted by a 
French and Dutch partici; 
German steel industry 

German 
aroused over the precipitat 
ward state capitalism Get 
roads are a government instit 
Mansfeld Copper Co Oj 
government subsidy It 
great copper mine in Ger 
cently the DKW, Audi, H 
Wanderer automobile firms 
and given a fresh start unde: 
ment subsidy of $14 millions 
ment subsidies for aviatior 
amounted to $5 millions. 1 
Junkers company continues 
due to government grants. | 
aided by an export credit g 
tem which operates with 
fund of more than $25 
Farmers have been given lar 
cently. Germany its famo 
socialized settlement areas 
been built under governme: 
sion. Emergency decrees in 
decreed maximum interest rat 
pendent stores are protected 
from encroachments by the 

Germany is undergoing 
social changes. There 
critical observers who ant 
social unrest will break out 
fall. Events have progressed 
that world business is tens 
each new step 


official 


desire 


industrialists 


are 
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Business Abroad—Swift Survey 
Of the Week’s Developments 


Disappointment = over Lausanne 
is general. Hopes are shift- 
to the British Empire Eco- 
aference at Ottawa later this 
The outlook is rather good 
ete, beneficial developments. 
Currency problems probably will 
ceceive Serious consideration. 
Germany is apprehensive of the im- 
mediate future. .. . France is delaying 
international negotiations. . . . Britain 
is still cheerful, unwilling to worry 
hecause Of confidence that Ottawa 
will bring new business. . . . China is 
talking constructive progress, with 
foreign contractors listening eagerly. 

_ Featureless trend foreseen in 
coming week. 


prospect 
ing NOW 
nomic ( 
month. 
for conc! 


Europe 


ROPEAN News BurREAU (Cable)— 
rope is accustomed to deal with poli- 
ics at international conferences. Never- 
less, disappointment is widespread 
et the inability of statesmen gathered 
: Lausanne to reach beyond immediate 
tional goals and arrive at some broad 
ternational understanding on the ques- 
n of reparations. Business is accept- 
g the unhappy situation with compar- 
calm as far as surface observers 
2 see. Critics know that serious con- 
tions in any number of countries may 
rak if the terminate with 
real solution. 
Germany, in particular, is in no posi- 
n economically or psychologically to 
e the conference fail. The country’s 
ariously balanced financial structure 
4y not withstand the shock. ‘‘Stand- 
creditors, gathered in London now, 
y be asked to consider suspension of 
terest payments on the frozen private 
ins. Serious political differences be- 
‘ween the various states can easily pre- 
pitate troublesome internal _ strife. 
Prussia is decidedly at outs with the 
the south. The political 
takup of Germany would put an end 
‘ny reparations question but it would 
tobably be the beginning of far more 
nous troubles for all concerned. 
The growing realization that national- 
stands in the way of every one of 
¢ problems which have been consid- 
‘sd at recent conferences is causing new 
“orts to be made by business groups, 
ting directly, to find a way out of 


sessions 


fates to 


LY 6, 1932 


This tendency is evident par 
One 1s the 


the maze 
ticularly in 2 developments 
rapid spread of organized efforts to 
systematize vast barter 
can more or ignore 
change embargoes and which can most 
easily overcome tariff prejudices. To 
the long list of attempts which have 
been made to speed up this method 
(BW —J]un15°32) there was added this 
week a large French organization, 
chartered in Switzerland. Barter associa 
tions may become great international 
clearing houses which will perform the 
combined functions until recently dele 
gated to banks and exporters 

The second prospect of a way out is 
the Ottawa conference at which mem 
bers of the British empire (represented 
by business leaders) will try to solve 
their own economic problems. Backed 
at least by a semblance of political unity, 
by a common understanding of mutual 
problems and with similar tempera 
ments, the conference greater 
chance to achieve something construc- 
tive than most. 


projects which 


less foreign ex 


has a 


Germany 


Hopes in Lausanne lagging, and- 
nothing encouraging ahead. . . . Po- 
litical uncertainty spreads in Reich. 
. . » Markets depressed. 
BERLIN (Cable)—Hopes for a Lau- 
sanne settlement which will be signifi 
cant are fading, with “permanent ad- 
journment” likely and this, possibly, 
with nothing further than a temporary 
solution of the problem. Business rec- 
ognizes the merits of the Franqui plan 
for a central utilities holding company 
which would relieve German capital 
anemia, but it objects to the carrying 
out of this idea prior to general agree- 
ment on the cancellation of reparations. 
Otherwise, there is danger that assets 
will be misused for reparation purposes. 

The conflict among the various Reich 
states has caused a wave of Communist 
rioting which is a strain on business 
nerves, already exhausted by the se 
quence of 2 presidential and 2 parlia- 
mentary elections within 4 months. The 
realization is spreading that the Hitler 
threat will take recourse to guerrilla war- 
fare if necessary to defend itself. 

The bond market is depressed by the 


hopelc ssness of Lausanne and by re ports 
of a German plan for devaluation of 
private debts, although the ofhcial ver 
sion of the plan applies to interest only, 
the 


not principal Apprehension overt 


security of mortgage credits is a new 


danger source to the bond market 


Great Britain 


Business* tone good but orders lag 
far behind inquiries. Industrial 
reports unsatisfactory. Textile 
manufacturers plan fresh attack on 
Danish market. . . . New oil-coal fuel 
rouses interest. 
LONDON (Cab/e)—The business tone 
in Great Britain is still good despite 
the prospect that Lausanne will accom 
plish no immediate results, and in spite 
of the reports from any number of in 
dustries that the improving volume of 
inquiries has not been followed with 
definite orders. Evidently most buyers 
are waiting for some more definite set 
tlement of international problems befor« 
making commitments 

Trading on the Stock Market dwin 
dled somewhat as it 
that the 
into dithculties 
ing the trend 
clare that investment interest is broaden 
Industrial 


evident 
had 


People who are watch 


bec ame 


Lausanne conferces run 


carefully, however, d 


ing steadily securities ar 
becoming a little more popular gain 
Shipping shares spurted when Cunard 
attracted interest with its new cheap 
tunds 


fuel Government 


are in demand with fresh talk of con 


experiments 
version operations. Money is plentiful 
at low rates. There have been few new 
issues 

Industrial news is not satisfactory. In 
the textile industry, the weavers voted 
by a scant majority to call a strike, but 
it is doubtful if leaders will go ahead 
without wider support. On the other 
hand, workers have made it plain that 
they will not negotiate with employers 
on the present basis 

More Textiles Exported 

Textile exports, however, are holding 
up well above a year ago 
Exports for the first 4 months of this 
year were nearly 39% above those for 
the same period last year. Largest im 
provement came in thé demand from 
India. 

Manufacturers are already looking be 
yond the Ottawa conference, when they 
will turn again to their great export 
markets outside the Empire. An all 
British exhibition is being planned to 
be held in Denmark early in September 


levels of 
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London statisticians have figured out 
that British textile manufacturers sup- 
ply only 20% of the textile demands 
of the Danes, which total $50 millions 
annually. 

Machine and repair shop workers are 
being increasingly affected by the slump 
The plan of the 4 great trunk line rail- 
roads to work on a closely cooperative 
basis is causing a number of repair 
shops throughout the country to close 

Another example of industrial ad 
justment comes from Carlisle where the 
city abandoned, as too expensive for 
local needs, the entire tramway system 
in favor of privately operated buses. 
After operating for a year, the Ribble 
Motor Transport Co. reports a profit. 
Cooperation with long distance bus lines 
suggests possibilities for further refine- 
ment of the country’s transport systems. 
In striking contrast was the announce 
ment by the London, Midland & Scot- 
tish railway that preference dividends 
would be passed this year. 

Considerable interest was roused dur- 
ing the week by the successful test of 
oil-coal fuel by the Cunard steamship 
line. In a test voyage, the S. S. Scythia 
used a new composition fuel made of 
i0% pulverized coal and 60% oil. The 
experiment proved completely success- 
ful. Costs are estimated at something 
more than 15% less than ordinary fuel. 
Coal companies foresee an ‘undreamed- 
of revival” if oil burning industries 
adopt the new fuel. 


France 


Markets featureless following dis 
appointing reports from Lausanne 
. . - Exporters and bankers plan large- 
scale barter. Import quotas in- 
creased July 1. . . . French Line losses 
are heavy. 


Paris (Cable)—No encouraging news 
came out of Lausanne this week and 
the French market reflected the disap- 
pointment of the business community. 
After closing slightly up last week, 
prices on the Paris Bourse reacted dur- 
ing the first of this week to gloomy 
conference reports, though losses were 
only moderate. 

The informed Frenchman is 
that Germany and France are likely to 
get together some time on an economic 
program which will allow Germany to 
survive industrially and financially and 
which will appease French demands for 
further payments. The question now 
is: Can this agreement come before a 
further crisis is precipitated in Europe? 


aware 
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SEE THE FRIEND-LY Jap-a-NESE—Shanghai’s Japanese commu: 
concerned about Chinese good will. This illustration, taken 
boxes distributed in the occupied area in China's greatest po 


Japanese marine and a sailor giving candy to the Chinese « 


} 


according to the inscription, “dearly love the Japanese soldi« 


Certainly Lausanne has failed to bring 
any immediate relief. Committees 
which probably will be appointed by 
the present conference may work out 
schemes but that will require time. 

Serious attention is being devoted 
now to the planning of large-scale 
barter. It is still possible to overcome 
tariff barriers more easily than currency 
barriers. If barter transactions can be 
organized, only small amounts of money 
need be exchanged. ' 

Paris is watching this new develop- 
ment with considerable interest. A large 
banking house has announced a plan for 
developing large-scale _ international 
barter deals operating through its own 
branch offices in other countries and 
through the offices of cooperating organ- 
izations. Special attempts will be made 
to exchange the goods from Central 
European and Latin American coun- 
tries (where foreign exchange is most 
closely guarded) and the great indus- 
trial nations which need raw materials 
from abroad. 

Another trade development is encour- 


aging French industry. Import quotas 





After | 


be increased 


are being revised 
quotas will 
to 30%. There will prob 
gaining with the increases s 
tries specially favored wil 
French goods. 


Far East 


Constructive developm: 

posed by Nanking. . . . New 

offer opportunities to expo: 
Interest payments on China's forcige 
loans threatened by Manchukuo & 
mands for Darien customs Yeo 
exchange drops. Rayon exports 
from Japan expand rapidly 


News coming out of China 
couraging than that from Ja 
In the first place, the 
civil war has not materiali 
gusto in China this year. R 
are disturbing business in 
Yangtze provinces, but they 

widespread than usual. 
Aware of this improv 
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foreigners are listening with 
customary interest to plans 
shich have been announced by the 
Nanking government for a large road- 
building program. The Nanking gov- 
ernment is the nearest universal of any 
sovernment in China, but it has by no 
en complete control over the vast 
ea designated as “China.” Wisely 
-nough, the new plans project roads 
1ose regions where control is 
st effective. Shanghai and the great 
silk city of Hangchow will be connected 
y a highway this summer. It is nearly 
ympleted now. Then comes the high- 
ay to connect Shanghai and Nanking. 
The contract has already been let for an 

ferry the 
at Nanking. Other highways 
up the West as far as 


ndaitiot 





niy in 


proved Service across 


} ngtz 
ill open 
Lanchow 
China’s Construction Program 
Paper plans have become almost a 
China. These may be more 
per plans, but some responsible busi- 
ss men at least think that something 
acrete will develop out of them. The 
Nanking government includes some able 
ders. If civil war can be avoided, a 
ir volume of government funds can 
diverted to national enterprises which 
y do more than any number of spring 
npaigns to establish Chiang Kai Shek 
1 his followers as the only real gov- 
ronment in China , 
Engineering firms have been con- 
ting Nanking for some time. Orders 
through sporadically for 
erything from airplanes to tractors. 
may be some worthwhile 
siness in the road-building equipment 
In Shanghai it is reported that 
e Chinese are going ahead with a con- 
t with a German firm to construct a 
fge foundry near Nanking. British 
resentatives are making headway with 
cit negotiations to build a sulphuric 
i factory for the Chinese 
Shanghai Weavers Strike 
Labor difficulties have developed in 
inghai. All silk spinners have struck 
f mcreased wages and shorter hours. 
Until now, they have been paid 20¢ 
fa 12-hour day. They are demanding 
*¢ for a 10-hour day 
Banking interest is following the ne- 
cotlations over the Manchurian customs. 
According to an old agreement, the 
‘ritime customs are pledged to cover 
tain foreign debt obligations. One 
‘the most remunerative of the customs 
ts is Dairen. According to reports, 
new Manchukuo government is 


xe in 





come 


v there 


nts pr 
nroyects 

Or 
las foreign 
chi kuo de- 
. Yeo 
on exports 


\ 


amount normally to about 20% 
ustoms revenue, foreign creditors 
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are concerned. The outcome its 
portant because of the 
volved, and because it will necessitate 
acknowledgement by the foreign powers 
involved which will in turn bring up the 
question of recognizing that Manchukuo 
is no longer a part of China 

Yen exchange dropped further this 
week making Japan's export trade less 
profitable but improving the country's 
competitive position abroad. Commodity 
prices moved upward more or less in 
the same degree that the yen went down 

Rayon exports, however, continue to 
hold up well. Volume and value gains 
made by this product in 1931 export 
business are continuing this year. For 
the first 4 months, volume of shipments 
gained 150%, value, 100% 

Small immediate business significance 
is attached to the shift in government 
in Siam this week. Though motivated 
by economic depression, particularly by 


im 
fZuarantec in 


depressed rice prices, the turn to a 
constitutional aftect 
foreign trade 


monarchy will not 


Latin America 


Socialistic developments less dis- 
turbing. Chile returns Central 
Bank to old status. . . . Barter deals 
rumored. . . . Uruguay swaps with the 
Soviets. Brazil imitates Recon- 
struction Finance Corporation. .. . 
Mexico sets up import penalty. 


A GREAT deal of damage has been done 
by the socialistic developments in Latin 
America the last few weeks, but they 
are beginning to look less radical now 
Business is preparing to move back, at 
least temporarily, into more normal 
channels 

The most reassuring event this week 
was the declaration from Santiago that 
the new Chilean government has re 
turned the Central Bank to its former 
status of a privately controlled institu 
tion. Wall Street is still awaiting ofh 
cial reports from American diplomatic 
representatives, but is more hopeful of 
the outcome than a week ago. 

There will be more de- 
velopments, no doubt. Taxes have been 
increased, especially on incomes and in 
heritances. A moratorium has been de 
clared on private debts. Under the 
ruling of the new government, creditors 
can collect only 5% of the amount duc 
them for each of 2 successive periods 
of 90 days each. After that, the amount 
which is collectible in each period will 
increase to 109%. This applies only to 
secured private debts. Unsecured debts 


socialistic 


are to be collected at the rate 
in each 90-day 

The fate of 
New York officials are 


but their business is not 


period 
Cosach is still unc 

again in Eur 
definitely 


both in Eur 


and in Chile that large barter deals 


closed It is rumored 


being considered through which Chik 


nitrate will be traded for oil, coffe 


sugar It s expected however! 


the 


will attempt to reorganize Cosacl 


once organized new vgovernmet 


control in Chile 
Argentine Exports Small 
Argentine markets were dull durin; 
the week. Exports declined but the trad 
still 


B icnos 


favor ible 
Aires 


cate that the 500 million peso intern 


balance for the year is 


Latest reports trom mat 


loan is being taken very slowly by 
investors 

another deal 

the Urugu 


20,000 tons of g 


Uruguay reports 


the Soviets. This time 


have contracted for 
line and 10,000 tons of kerosenc It 1 
payment will | 


SINC the 


understood that 40% 
made in Uruguayan produce 
Soviet trading organization was driver 
out of Buenos Aires more than a year 
ago, it has been quartered in Montevicico 
and considerable business has _ beet 
transacted the 


cently, angry Argentine cattle raisers and 


with Uruguayans. Re 
hide exporters have demanded that th 
Argentine government invite the Soviets 
A profitable hide business 
has gone largely to the Uruguayans 
Brazil Aids Banks 


Brazil during the week has announced 


to return 


plans for the formation of an organiz 
will b 
Finan 
This 


organization, which will operate under 


which, in its functions, 


the 


tion 
similar to Reconstruction 
Corporation in the United States 
the direction of the Bank of Brazil, will 
be responsible for the mobilizing of 

large fund which can then be utilized 


banks. All banks ar 


required to deposit with the new or 


to aid domestk 
ganization all their cash reserves in ex 
cess of 20% of deposits. 
Mexico Watches Imports 

Mexico has instituted a new law 
effective July 1, which demands that 
5% of the value of imported merchan 
dise be deposited with the Mexican con 
sulate nearest the point where the goods 
enter the country. The 
assure payment of 
promptly. If not obeyed, the ruling pro 
vides for a fine of one-half of the de 


purpose is to 


import duties 


posit due 

Last minute disagreement over thc 
sugar export quota plan in Cuba is a 
disappointment. Coffee prospects ar 


still bright 








The Figures of the Week 
And What They Mean 


downs beginning with the Thursday 
i are expected to be 


Summer sluggishness now tends to 
aggravate the low level of business 
activity. The approach of the 
holidays in July will see steel mills 
preparing for extensive shutdowns. 

. Automobiles and structural steel 
requirements show signs of tapering 
in an already thin market. . . . Con- 
struction activity in June may show 
the first downward trend of the 
year. . . . Electric power production 
failed to hold last week’s level. . . . 
Commercial loans dropped sharply, 
but carloadings made further gains. 


IN spite of the low operating level that 
has characterized the steel industry since 
the beginning of the year, there was no 
escape from the further depressing in- 
fluence of the customary summer lull. 
Activity, according to the Jron Age, has 
slumped to 15% of capacity, leaving 
the adjusted index at of normal. 
In the following wecks the industry 
looks for an even lower rate since shut- 


23% 


preceding July 
longer than usual. Some plants con- 
template remaining closed until the mid- 
dle of July, and at least one large inde- 
pendent producer will be closed for the 
month. 

Even the chief mainstays of the steel 
industry this year—automobile and 
structural steel demand—appear to show 
signs of a waning vitality. A number 
of higher priced producers are contem- 
plating entering the Ford—Chevrolet 
and Plymouth field, but the enormous 
cost of such a departure is a drawback. 
Nevertheless it is reported that Chrysler 
and Hudson-Essex are ready with new 
fours, that Willys has a 1,900-lb. car, 
and that General Motors is working on 
a new light weight 6-cylinder car. Pro- 
duction on the Chevrolet is expected to 
dwindle from 35,000 in June to 20,000 
in September, when the 1932 line will 
be completed. Ford is expected to main- 


tain output at 5,000 a day for a time. 


Structural steel awards t 
tons for the week, a fair s! 
included the last of th 
projects in the national « 
Dam is at present the lar 
governmental project. 

Railway Need- 

Steel producers feel 
ment should lie in the fic! 
purchasing, but the recent 1 
American Railway Associat 
that although the Class I 1 
a larger number of locomot 
repairs on May 1 this year 
had last year, they have 
number of serviceable ioc: 
a year ago. Moreover th 
locomotives number 10,731 
replace the entire number 
serviceable units. Freight 
going or awaiting repairs n 
303 against 162,966 on M 
Conditions vary on indivi 
however. New York Cent 
33% of its locomotives in 
while the Norfolk & Weste: 
have only 1.6% of its lo 
need of repair. 

In spite of the meager 
ing steel capacity in the 
American Iron and 


] 


Steel 
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PRODUCTION 
Steel Ingot Operation ( ‘ 


basis) 


Electric Power (millions K.W.H.) 
TRADE 


PRICES (Average for the Week) 


Cotton (middling, New York, Ib.) 


FINANCE 


(millions) 


Interest Rates 
Interest Rates 
Business Failures (Dun, number) 


*Preliminary 





> of capacity) 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 


Bituminous Coal (daily average, ‘L 000 tons) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L.C.L. Carloadings (daily average, 1, 000 cars) 
Check Payments (outside N. Y. City, millions) ; 

Money in Circulation (daily average, millions) 


Wheat (No. 2, hard winter, Kansas City, bu.) 


Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) ‘ 
All Commodities (Fisher’s Index, 1926 = 100) 


Total Federal Reserve Credit Outstanding (daily average, millions). . 
Total Loans and Investments, Federal Reserve reporting member banks 


Commercial Loans, Federal Reserve reporting member banks (millions). 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 
Bond Prices (Dow, Jones, average 40 bonds) 

Call Loans (daily average, renewal) 

Prime Commercial Paper (4-6 months) 


tRevised 


Fis ¢ 
Year A: 
Ago (1927 


75.5 


Latest 
Week 


"54.6 


Preceding 
Week 





155.8 


15 16 33 
$12,580 
1,106 


1,635 


$5,584 
*667 
1,441 


$5,795 
663 
1,442 


123 

85 
$3,916 
$4,765 


84 
62 
$2,847 
$5,485 


86 
64 
$3,009 
$5,556 


$.60 
$.101 
$31.11 
$.085 
70.3 


$.46 
$.053 
$29.52 
$.052 
59.3 


$.43 
$.054 
$29.52 
$.052 
59.5 


$2,313 $2,277 $957 
$22,343 
$7,837 
$6,703 
$1,406 
$124.34 
$95.38 
1.5% 
2% 

422 


$18,819 
$6,519 
$4,778 
$359 
$75.14 
$70.08 
2.5% 
24-23% 
629 


$19,087 
$6,687 
$4,828 
$402 
$76.54 
$70.97 
2.5% 
2}-21% 
613 
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The Index 


bituminous 
electric power 


contracts, 
duction, 








currency in circulation. 


daily physical 








nes Weeb, May 1930, 


The weekly index of general busi- 
ness activity, first of its kind, is 
compiled by The Business Week 
from 8 series of weekly figures 

steel mill operations, building 
coal 
output 
non-bulk carloadings, check pay- 
ments outside New York, com- 
mercial loans of reporting Fed- 
eral Reserve member banks, 
It shows 
the current level of the average 
volume of busi- 
ness as compared with the normal 
for the season and the year. Nor- 
mal, represented by 100, is what 
the current volume of general 
business activity should be if the 
usual seasonal changes and year 
to-year growth had occurred. For 
further explanation see The Busi- 
p. 39 
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rther gain in stecl ingot-pro 
ng facilities of 1,401,860 tons. At 
close of 1931 capacity was estimated 
56 tons. Pig iron and ferro- 


y capacity declined for the first time 


8 208 


iny years 
Building Contracts 

lding contracts through June 22 

no improvement the first 
of the month, except a minor one 
the public works and utility group. 
adjusted index for the week ended 
declined one point to 28% of 
Total now aggregate 
3.3 millions, a 25° decline from the 

average of May and almost 64% 
Va year ago 


over 


17 
val awards 


sidential contracts now total little 
$18 millions, a 76 drop from the 
daily average and 66° below a 
Non-residential building 
wise dropped further behind the 
average of the preceding month, 
now lags by nearly 419%. The 
rgest volume of contracts remains in 
public works and utility field, with 
| of $38.7 millions. But even at 
rate, they run 17.56 below May. 
al production showed very little 
ge from the preceding weck, but 
ck of a seasonal rise lowered the 
ex of 34% of normal. May produc- 
of both bituminous and anthracite 
il declined from April, while most 
's show an increase. 
The encouraging upward trend in 
‘ic power production that was ap- 
ay eek ago seems to have spent 
for the week ended June 25 
slight downward tendency. 


ago 


t ‘ 
4i Ol 


Mirener 
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The index remains unchanged at 72% 


of normal. The decline from a year ago 
increased to 11.997, largely due to the 
upward spurt of output that occurred a 
year ago preceding the July holidays 

for the week ending 


second 


Carloadings 
June 18 
gain since the holidays, which is largely 


However, 


made the consecutive 
attributed to tax influence 
the gain was widely distributed over 
commodities subject to the tax 
Merchandis« than declined, 
but this loss was offset by the substan 

The 
2 groups 


not 
less carlot 
tial gain in miscellaneous freight 
adjusted index based on these 
gained 2 points, standing at 55% of 
normal 

Check payments for the week ended 
June 22 a> in New York 
City, but gained in the cities outside of 
New York The 
trend of the check payments caused a 
further decline in the index to 60° of 
normal for 140 
New York 

Currency in Circulation 

Currency circulation for the week 
ending June 25 rose to the highest 
point since March 12. Part of the rise 
may be attributed to seasonal factors, 
but the renewed outburst of bank sus 
pensions may also have revived the 


dec line d 


irregular seasonal 


the cities outside of 


hoarding fever. 

Commercial loans fell off sharply on 
June 22 compared with the preceding 
week. Out of the total decline of $168 
millions for the 102 reporting cities, 
$140 millions took place in the New 
York district alone. The adjusted index 
declined to 6% above normal. 


Commer 
ition 


Ss Ispe nsions 


ended Junc 
the upward tren 
weck of 


May 


also becoming more nut 


1 since 
} 
Bank 


crous irti 


| 
in Chicago where 24 banks close 
June 17 and 23. The 1 


outbreak of closings in Chicago bring 


larly 


between 


the number of banks serving that con 
munity to fewer than 70 compared wit! 
operated to the 


the 


some 225 which 
1929 market crash 


a whole, some 42 banks were suspended 


prior 
For country 
compared with 21 the preceding week 
The report of the Federal Reserve Board 
on May suspensions shows a total of 
compared with 71 in April and 46 1 
March 
Commodity Prices 
General prices 
signs of strengthening during the 


commodity showed 


wee 
ending June 25 

In the past week, gains in prices hay 
been recorded by cattle, hogs, hides, and 
cotton made 
until the Cuban export plan struck a 


Sugar notable progress 
Corn lost carly gaits 


Rubber and 


silk continued downward, as did cocoa 


snag on June 28 
while wheat was irregular 


( opper and 
market 


coffee, silver, tin and zin 
lead were steady The 

received a severe jolt upon reports ol 
the withdrawal of International Nickel 
Chile Copper Co (Anaconda), and 
Cerro de Pasco from Copper Exportera 
After June 30 these companies plan to 
market their products outside the sphere 
of the export association. Oil prices ros 


coppe r 


following the requested cut in Cali 
fornia production 


29 








Trends of the Markets 
In Money, Stocks, Bonds 


Chicago suspensions interrupt slow 
improvement in banking picture. . . . 
Federal Reserve forces further ease in 
money rates, as member bank credit 
contraction continues. Security 
prices settle back to bear market bot- 
toms as shorts prepare to test stability 
under pressure of poor business news 
and political uncertainties. 


Easy-Money Drive Is 
Shifted to New Front 


ANOTHER local epidemic of bank runs 
and suspensions, continued tendency 
toward member bank credit contraction 
and a shift in the easy-money strategy of 
the Reserve banks featured the financial 
situation in the past week. 

The outbreak of banking troubles in 
Chicago, discussed elsewhere in this 
issue (page 6), seems to be an exten- 
sion and possibly completion of the 
process of liquidation of an_ over- 
expanded and badly organized banking 
situation in that center 

The increase in currency in circula- 
tion last week was chiefly associated 


with the Chicago situation, although the 


general trend has been persistently up- 
ward during the past two months. Con- 
traction of member bank credit was only 
partly accounted for by this factor, how- 
ever, since it occurred principally in 
New York. 

Despite this latest decline, the volume 
of member bank credit outstanding has 
not greatly changed over the past month. 
For the New York City member banks 
it has, in fact, remained fairly stationary 
since March, and the rate of decline in 
outside bank credit seems to have been 
checked. 

Further than this, however, it cannot 
be said that Federal Reserve policy along 
the line of open-market operations has 
been effective in stimulating any active 
expansion of member bank credit, and 
now seems by way of being abandoned. 
Purchases of government securities are 
being steadily reduced, especially since 
the gold outflow has ceased, and the 
emphasis in Reserve effortstis shifting to 
stimulation of member bank rediscount- 
ing and casing of money rates in the 
commercial credit field. 

Reduction of the rediscount rate 
from 3% to 24% in New York was 
not in itself of any special significance 


in the banking situation 
very little borrowing by 
in that district and nonc 
New York City banks 
symptom of easing of t! 
New York money market 
tion of gold exports whic! 
the Reserve to push 
policy a step beyond open 
tions. 
Bill Rate Still 

The drastic reduction i: 
ing rate from 24% to 1° 
direct reflection of this 
still leaves the Reserve rat 
actual market, and will 
large amount of bills int 
banks’ portfolio. 
quoting bills at 8% below | 
rate, and commercial pay 
tending to weaken. TI! 
thorities, through the | 
committee of bankers and | 
are attempting to expand t 
cial paper market and si 
scarce supply of bankers’ | 


Several 


lating the wider use of 
ances. 
Gold 
have been of minor signi! 
no further earmarking 
Foreign exchang 


movements in 


ports. 
and steady, except for 

weakness in the yen, refi 
acceptance of an inflation 


Japan. 
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Stock Market Awaits 


Test of Present Levels 
nonth of June in the stock market 

! almost no net change in the price 
ecs. During the second half the 
he first half were neatly wiped 
through the last week stocks 
but steadily till they 
the June 1 lows for the bear 
Some of the leaders like Steel 
A.T.&T. levels, 
averages were somewhat hesitant 


sagged 


reached new low 
reaking decisively through the bot- 


established at the beginning of 


e industrials and utilities made new 
but the general averages were sus- 
| by the rail group, which made a 
better showing in spite of 
rastic decline in rail earnings re 
May—60% below 1931. 
passed its dividend for the 
ime in 31 years, and Norfolk & 
stern reduced, leaving only four ac- 
ruls (C.&O., D.&H., N.&W. and 
P.) on a dividend basis, and only two 
&O. and D.&H.) whose rate has re- 
unchanged during the depres- 


tor 


ling is still extremely slack and 
rotessional, but the pressure of 
is light. Several weeks of 
than-a-million-share days con- 
Street that it wouldn’t miss 
taking a long Independence 

in. Movements are narrow 
rket is apparently marking 
ting new domestic and Euro- 


al developments before test 
The 
steady piling up of short interest indi 
Ly be expected 


pean politi 
ing the stability of present levels 
cates that such a test m: 
at any time 


Slow Liquidation Eats 
Away June Bond Gains 


STEADY 
tered liquidation has eaten away about 
a quarter of the recovery in the bond 
averages since the beginning of June, 
when announcement of the New York 

the market up sharply. | 
The pool is apparently not giving very | 
aggressive support at this stage, but the 
pressure of liquidation is light. The 
banks are still on the selling side, though 
the volume is not large 

Lowering of the New York Federal 
Reserve rediscount rate had no stimulat 
ing effect outside of government issues 
which have been strong in spite of | 
prospects of larger federal borrowing for | 
relief and deficit purposes. Support | 
from Federal purchases of 
short-term issues is steadily diminishing 
as the Reserve authorities are shifting 
their easy-money policy from open- 
market operations to reduction of dis 
count and bill rates. 

The outstanding feature of the market 
in recent wecks has been the sharp rise 
in the Young and Dawes dollar bonds 
which are considered immune from any 
moratorium threats and favored by the} 
certainty of suspension of reparations 


erosion under slow and scat 
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bond pool sent 


Reserve 
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They have SANO. Th 
buy now the higl 
tobaccos in their favorite shape Havan 


switched to 


choicest est grad 
filled cigars, English blend cigarettes or 
pipe mixture. They lose none of the 
pleasures ol smoking the taste t! 
feel, the blow-joy, all there. Only tl 
nervous “‘after-effects’’ eliminated—/ 


wse their tobacco, under laboratory 


control, is held to /. than 1% 


yY urseis 
or Cigarettes two wecks 
better, look better, ¢/iné 


Try smoking SANO Cigars 
You will feel 
better 

Your favorite tobacconist will supply 
you may order by using the coupon b 
We will also be glad to send you 

new booklet entitled 100,000 Men H 
Switched to SANO 


—djp— 


MEANING SAFE 
I (SANO) 


Address 








‘THE BUSINESS WEEK 


The Journal of Business News and Interpretation 


July 6, 1932 








Oh, Say Can You See? 


ON Independence Day, 1932, the American 
people, especially the business part of it, does 
not present a’ particularly inspiring spectacle, 
sitting on its third thread-bare pair of pants 
complaining about “conditions,” clamoring for 
“economy,” appealing to panicky politicians for 
help, and expecting conversations of silk-hatted 
statesmen at Lausanne, London, Geneva, Ottawa 
or elsewhere, as well as platitudinous party plat- 
forms and machine-made candidates, to deter- 
mine their future. 

We can’t blame Europeans for saying that 
America doesn’t know what she is doing 
where she is going, and for selling us short on 
the strength of it. Europe, of course, is not con- 
spicuously expert in peace, prosperity, and prog- 
ress, but there is just enough truth in her diag- 
nosis of the American malady to make us ask 
ourselves what the deuce is the matter with us. 

Obviously there is nothing organically wrong. 
The country is full of people, the people are full 
of desire for a better standard of living, the 
fields are full of food, the mines are full of 
minerals, the factories are full of machinery, the 
railroads are full of rails, the roads are full of 
automobiles, the streets are full of labor, and 
the banks are full of safe-deposit boxes full of 
money. We have all the makin’s of a mighty 
good time for everybody here in America, and 
it’s hard to believe that we are just too dumb to 
do anything with them. 

On the score of moral ailments and senti- 
mental weaknesses there is more to be said. 
America, of course, is also full of moralists, 
especially economic moralists, who assure us that 
we have been a sinful people in seeking pros- 
perity, which is not only unsound but impossi- 
ble, and that in this period of depression we are 
merely doing appropriate penance for our sins. 
So far as this publication is concerned, we shall 
continue to salute such analyses of the situation 
with serenades on the pig’s whistle. There is 
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not, and never will be, so far as 
American can see, anything impro, 
sible, or immoral in the unlimited « 
of every resource of this country fo: 
nite expansion of the prosperity of 
in it. 

Of course there has been a lot of ; 
in the process by which American bi 
accomplished this purpose in the past 
haps we should begin to settle down 
our manners a bit. But this has alway 
from the very beginning of the nation 
cannot see that it has played any espe 
portant part in producing the present 

What America most needs at the mon 
overcome its sentimental tendency to 
abandon its hypocritical pretense that it 
important problems to tackle, shake of 
fantile phobias and anxieties to which | 
norance of the newspapers and the co: 
economists have subjected it, and 
characteristic courage, Common sense . 
dor, recognizing its vast resources and s 
realistically facing the problems that cont ront it 
and refusing to be frightened by phrases 

The American people are not going to 
out of the United States nor are they going t 
stand still in it. They are going to make, 
and buy things and do business long after 
are all dead, whether budgets are balanc 
bonuses paid, Republicans or Democrats clecte 
gold standards abandoned, or reparations an 
war debts defaulted, paid, or cancelled. In tact 
there is no way known to the human mind 
which it can stop being done by someonc 
some way, on some terms, some place at 
times, and those who are able, open-minded, an 
persistent enough to adjust their ideas to 
tualities are ‘going to do whatever is done. A' 
we need on this Independence Day is anothe: 
handful of hard-boiled patriots. 
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